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SATELLITE LAUNCHING SERVICE ATTRACTS INQUIRIES 


HK160842 Beijing CHINA DAILY in English 16 May 86 p 1 
[By staff reporter Xu Yuanchao] 


[Text] The country's satellite launching service is attracting numerous inquiries from 
Overseas as American officials began to discuss insurance coverage from a U.S. satellite 
to be launched by a Long March carrier rocket next year. 


Uker, vice-general manager and senior engineer of the Great Wall Industry Corporation 
under the Astronautics Ministry, told CHINA DAILY yesterday that China's satellite- 
launching technology using Long March carrier rockets had proved itself. But, he said 
China was not willing to co-operate with foreign countries on military projects. 


The Great Wall Corporation signed a memorandum with Teresat Inc of the U.S. last month 
to launch a communications satellite. Uker said China expected to sign the contract 
with the Texas-based company before September, and launch the satellite in October next 
year. He said that Chinese experts were discussing the satellite's insurance with U.S. 
officials. "China will not undertake the whole insurance of the American satellite 
unless the U.S. manufacturer lets us know the entire procedure for manufacturing the 
satellite. But the U.S. Government has not yet expressed its willingness to let us 
know the technology," he said. 


The American satellite will be carried by a Long March-3 rocket to a certain height in 
outer space and then it will be released into geostationary orbit. 


Chinese experts suggested that a combined insurance policy be provided by both Chinese 
and American insurance companies. Uker said: ''China can undertake insurance of the 
leinch. Once the satellite is positioned in its orbit it could be insured by American 
companies."' The U.S. satellite manufacturer was persuading its customers to discuss 
the idea with American insurance companies, the official said. 


Uker said since 1970, China has launched 1% satellites using the Long March carrier 
rockets, with only one total failure. He said that his company was contacting Western 
Union of the U.S. to sign a second memorandum ind another satellite was expected to be 
launched in December next year or some time 1988, 


In the last few months, he said, nearly 10 countries including some in Western Europe 

has expressed interest in using the Chinese rockets for launching satellites. A ° 
delegation from a French company are in Beijing at the moment discussing the possibility 
of using the Long March rocket to launch a French satellite. 


I. 19 May 86 PRC INTERNATIONAL AFFATIRS B | 
UNITED STATES 


FURTHER REPORTAGE ON YAO YILIN'S ACTIVITIES IN U.S, 


Meets Bush, Baker 
OW170140 Beijing XINHUA in English 0127 GMT 17 May 86 


[Text] Washington, May 16 (XINHUA) -- U.S. Vice President George Bush today met with 
visiting Chinese Vice Premier Yao Yilin at his residence and gave a luncheon later in 
Yao's honor. During the meeting and at the luncheon, they exchanged views on a 
number of international and bilateral issues. 


Yao came to the U.S. for an official visit at the invitation of Bush. 


Earlier, in the morning, the Chinese vice premier met with James Baker, U.S. 
treasury secretary, who came back a few days ago from a visit in China where he co- 
chaired with Chinese Finance Minister Wang Bingqian the sixth meeting of the 
China-U.S. Joint Economic Commission. 


Yao also met today with A.W. Clausen, president of the World Bank, in the Madison 

Hotel where Yao lodges. The Chinese vice premier expressed his thanks and appreciation 
to the role played by Clausen in promoting cooperation between the World Bank and 
China. 


Trade Commission Session Ends 
OW170222 Beijing XINHUA in English 0200 GMT 17 May 86 


[Text] Washington, May 16 (XINHUA) -- Chinese Vice-Premier Yao Yilin and U.S. Secretary 
of Commerce Malcolm Baldrige described the fourth session of the China-U.S. Joint 
Commission on Commerce and Trade which closed here this afternoon as "constructive" 
and "fruitful." 


Yao Yilin and Baldrige were speaking at the closing session of the China-U.S. Joint 
Commission. 


The current session, Yao Yilin said, “has enabled us to have a deeper understanding 

of the present level, potential and prospects of development of our bilateral economic 
and trade relations as well as the outstanding problems yet to be solved through 

our further efforts." 


He noted that the latent potential in Sino-U.S. economic and trade cooperation has been 
gradually tapped. So long as both sides, in the interest of the long-term cooperation, 
act according to the principles embodied in the agreements concluded, reasonable solu- 
tions can be found to all difficulties and problems through friendly and sincere 
consultations. 


The Chinese vice-premier stressed China appreciates the position of the U.S. 
Administration in opposing trade protectionism. He expressed the belief that as long 
as the two sides work hard to open up new vistas for cooperation in keeping with the 
principle of equality and mutual benefit and overcome difficulties, the prospect 

of having a prolonged, stable, healthy and all-round development of the Sino-U.S. 
economic relations and trade wiil certainly come around. 


Baldrige said, the United States values its friendship and cooperation with China, 

and is fully prepared to assist China's efforts to modernize the economy and raise the 
living standards of the Chinese people. He noted, "we are pleased to know that your 
Seventh Five-Year Plan reaffirms China's commitment to an open economic policy." 
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He said he firmly believed that there exists a tremendous potential for growth in 
U.S.-China trade and investment relations. "Together, we can bring our trade and 
investment to substantially higher levels," he added. 


"Our long-term goals should guide us to new initiatives, which will resolve problems, 
reduce commercial barriers, and lead to an open and equitable system of trade between 
our countries," the U.S. commerce secretary concluded. 


Immediately following the closing session, a ceremony was held at which four documents 
were signed. Chinese Ambassador to the U.S. Han Xu and U.S. Commerce Secretary 
Baldrige signed a protocol on China-U.S. cooperation in the field of telecommuni- 
cations. Under the China-U.S. accord on industrial and technological cooperation, the 
two sides signed a work program for industrial and technological cooperation in the 
machine building industry. In addition, the two sides also signed two agreements 

on U.S. provision of funds for two feasibility study projects in China involving the 
treatment of toxic waste and conversion from oil to coal for boilers of power stations. 


Urges Support for Reunification 
OW180720 Beijing XINHUA in English 0635 GMT 18 May 86 


[Text] New York, May 17 (XINHUA) -- Peaceful unification of China accords with the 
desire of the people on both sides of the Taiwan Strait and the "one country, two 
systems" policy constitutes the best solution to the Taiwan issue, visiting Chinese 
Vice-Premier Yao Yilin said here today. 


Speaking at a reception given in hi- honor by Ruan Keshan, China's acting consul- 
general in New York, the vice piemier called on the Chinese residents in the United 
States and Chinese-Americans present at the occasion to make joint efforts to help 
unify China peacefully. 


On behalf of the State Council, he thanked the Overseas Chinese and Chinese-Americans 
organizations in the New York area fer their contribution to the promotion of Sino- 
U.S. relations. 


The Chinese vice premier also told the guests that the life of the Chinese people has 
been steadily improving with the development of the economy, and that China's Seventh 
Five-Year-Plan period (1986-1990) is vital to its all-around economic reforms. China 
will continue to vigorously develop its economy and persist in its policy of opening 
to the outside world, he added. 


Among those attending the reception were Han Xu, China's ambassador to the United 
States, and Liang Yufan, deputy representative of China's permanent mission to the 
United Nations. 


Before leaviag Washington for New York this morning, Yao was seen off by U.S. Under 
Secretary of State Michael Armacost at Hotel Madison, where Yao was staying. Yao will 
pay a three-day visit to New York. 


PLA CHIEF OF STAFF CONCLUDES U.S. VISIT 


Meets U.S. Commander in Hawaii 


0W170727 Beijing XINHUA in English 0702 GMT 17 May 86 


[Text] Washington, May 16 (XINHUA) -- Yang Dezhi, visiting chief of General Staff of 
the Chinese People's Liberation Army, today met with Commander in Chief of the U.S. 
Pacific Command Admiral Ronald Hays at Camp H.M. Smith, Hawaii, and was briefed on the 
current situation in the Pacific area. 
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Earlier today, Yang and his party flew aboard a U.S. Army helicopter to Schofield 
barracks for a visit to the U.S. 25th Infantry Division there. 


Yang and his party arrived Thursday evening at the Hickam Air Force Base, Hawaii, 
where they are scheduled to stay for three days. Hawaii is the last stop of Yang's 
trip to this country. 


They also toured the national training center in Fort Irwin, California and watched 
live shot practice there Thursday. 


Departs for Home 
OW190646 Beijing XINHUA inEnglish 0610 GMT 19 May 86 


[Text] Washington, May 18 (XINHUA) -- Yang Dezhi, chief of the General Staff of 
the Chinese People's Liberation Army (PLA), today left Hawaii, the last stop of his 
16-day trip to the United States, for home. 


According to a report from Honolulu, Yang, accompanied by Vice Admiral Huntington 
Hardisty, deputy commander in chief and chief of staff of the U.S. Pacific Fleet, 
visited the Arizona memorial and a U.S. Navy warship on the island Saturday. The 
Chinese guests toured the Polynesian cultural center where they were entertained with 
a movie show. 


Yang visited the United States at the invitation of Admiral William Crowe, chairman 
of the U.S. Joint Chiefs of Staff. His trip was actually in reciprocation of a visit 
to China by General John Vessey, former chairman of the U.S. Joint Chiefs of Staff, 
last year. He was accompanied by his wife Shen Gejun and Deputy Chief of the General 
Staff Han Huaizhi. 


FANG YI MEETS U.S. SCIENCE ACADEMY PRESIDENT 


OW161308 Beijing XINHUA in English 1149 GMT 16 May 86 


[Text] Beijing, May 16 (XINHUA) -- State Councillor Fang Yi met a delegation of the 
American National Academy of Sciences led by Frank Press, president of the academy, 
here today. 


The 12-member delegation arrived here May 14 for a high-level meeting with the 

Chinese Academy of Sciences. Subjects discussed at the meeting include interrela- | 
tionship among natural laboratories, universities and industries and their role in | 
national economy. ) 


After the meeting, the state councillor attended a banquet given by Lu Jiaxi, president 
of the Chinese Academy of Sciences in honor of the guests. 
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ARKHIPOV IN IZVESTIYA ON IMPROVING TIES 


OW151337 Beijing in Russian to the USSR 1800 GMT 14 May 86 
{China Through the Eyes of Foreigners" program] 


[Text] Ivan Arkhipov, first deputy chairman of the USSR Council of Ministers, visited 
China from 15 to 21 March at the head of a Soviet delegation to the first meeting of 
the Sino-Soviet Commission of Economic, Trade, and Scientific and Technical Cooperation. 
After the meeting, he visited the southern towns of Wuxi and Nanjing. Back im the 
fifties, Ivan Arkhipov worked in China for a long period; he visited China again in 
December 1984. 


Recently, in an interview with IZVESTIYA, he dwelled on his impressions of China and 
noted: My impressions are vivid. China is in the process of energetic activity. There 
is industrial construction, and the construction tempo in some regions is high. 


Arkhipov told IZVESTIYA: I worked for a long time in China during the fifties; there- 
fore, my visit to China was twice as interesting. On the outskirts of Beijing, the 
delegation visited a metallurgical combine. This enterprise is economically indepen- 
dent. Owing to high profits, the combine is reconstructing and broadening its shops 
and solving social problems without state budget financing. We visited a reconstructed 
sintering shop. The reconstruction was done at a high technical level. We also visited 
a rolling mill which was built in the fifties and fitted with Soviet equipment. The 
head of the mill told us that the equipment works well and is reliable. Many years ago, 
the mill exceeded its planned capacity. The quality of the products is consistent with 
high technical expectations. 


Beside visiting enterprises near Beijing, the delegation also visited the large 
industrial centers of Nanjing ana Wuxi and visited two subsidiary enterprises 
[words indistinct]. 


Arkhipov further told IZVESTIYA: In Beijing, Nanjing, and Wuxi, we met Chinese 
specialists who received their education in the Soviet Union and who worked with Soviet 
specialists in the fifties. We spoke to them in Russian. I would like to say that 
after meeting members of the Chinese delegation, workers at enterprises, and leading 
Chinese activists, it is possible to reach the conclusion that they are well informed 
about the work of the 27th CPSU Congress and its decisions. They showed great interest 
in the documents of the congress and the social and economic programs of the 

Soviet Union. The head of the Chinese Government announced that the course of 
accelerating economic and social development and the attainment of econmic reforms in 
the Soviet Union is of great interest. 


Arkhipov said that the delegation was certain that the progress in trade, economic, 
science, and technology cooperation will help improve relations in other spheres as 
well. This is consistent with the long-standing and basic interests of the peoples 
of the Soviet Union and China. 
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AUSTRALIA'S HAWKE VIEWS PRC, JAPAN, ANZUS POLICY 


OW162006 Beijing XINHUA in Fnglish 1509 GMT 16 May 86 


[Text] Tokyo, May 16 (XINHUA) -- Australian Prime Minister Bob Hawke said Friday that 

his country will maintain defense relations with the United States even if Washington de- 
cides to cut its military ties with New Zealand. Speaking at the Japan National Press 
Club in Tokyo, Hawke said defense relations between Australia and the United States will 
remain unchanged despite New Zealand's anti-nuclear policy. Hawke described as "logi- 
cal" the current U.S. policy toward New Zealand. Australia will maintain the ANZUS 
treaty even if New Zealand abrogates it, he said, adding, however, that Canberra will al- 
also maintain its defense with Wellington. New Zealand's ban on port calls for U.S. nu- 
clear-armed or nuclear-powered ships has strained relations between those two nations 

and raised questions about the future of ANZUS, the three-way defense pact between Aus- 
tralia, New Zealand and the United States. 


The prime minister, who arrived here Wednesday for a five-day visit, has also called on 
Japan to import more beef from Australia. Australia hopes that Japan will soon enter 
into talks on imports of Australian beef before the present bilateral agreement on the 
beef import quota expires in 1988, he said. 


On relations with China--where Hawke heads next--the prime minister said his government 
supports the open-door policies that China has adopted. These policies, he said are not 
only in the interests of Australia, but also of great importance to the region and the 
world. Hawke said that Australia's increased trade with China will in no way affect its 
trade with Japan. To Canberra, relations between Australia and China and between Aus- 
tralia and Japan are equally important, he added. 


The prime minister also criticized the growing Soviet presence in the South Pacific. 
Australia does not welcome these developments, he said, adding he hopes that fishery a- 
greements can be reached between island countries in the region to limit the activities 
of the Soviet fishing fleet. 


Hawke is scheduled to leave for China on Sunday to continue his three-nation Asian trip 
that will also take him to the Philippines. 


AUSTRALIA'S HAWKE BEGINS WEEK-LONG VISIT TO PRC 


Arrives in Beijing 18 May 
OW180856 Beijing XINHUA in English 0842 GMT 18 May 86 


[Text] Beijing, May 18 (XINHUA) -- Australian Prime Minister Robert Hawke arrived here 
by special plane this afternoon for a six-day official visit to China as guest of Chi- 
nese Prime Minister Zhao Ziyang. This is his second visit to China after he became Aus- 
tralian prime minister in 1983. During the visit he will confer with Chinese leaders on 
international issues of common interest and the growth of bilateral relations, economic 
relations and trade in particular. 


Accompanying the prime minister on the visit are Mrs. Hawke and their daughter, as well 
as more than 20 high-ranking officials including Mike Codd, secretary general of the 
department of the prime minister and cabinet. 
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Hawke and his party were greeted at the airport by He Kang, chairman of the Chinese Gov- 
ernment Reception Committee and minister of agriculture, animal husbandry and fisheries, 
Zhu Qizhen, vice minister of foreign affairs and Australian Ambassador to China Ross 
Garnaut. 


Holds Talks With Zhao Ziyang 
OW190821 Beijing XINHUA in English 0737 GMT 19 May 86 


[Text] Beijing May 19 (XINHUA) -- Chinese Premiei: Zhao Ziyang and visiting Australian 
Prime Minister Robert Hawke held talks in the Great Hall of the People here today. 
Sources attending the talks said that they covered international affairs, disarmament, 
Kampuchea and Korea, and that both men shared similar views on these issues. Zhao noted 
that no essential changes had occurred in the recent international situation. 


The atmosphere for some time following last year's Soviet-United States summit in Geneva 
had been somewhat relaxed. But the fundamental positions of the two sies remained the 
same. He believed the posture of both confrontation and dialog would continue. 


On disarmament, Zhao said that both the Soviet Union and the United States had proposed 
cutting half of their nuclear arsenals, but their differences remained very wide. 


On the Kampuchean issue, Zhao said that the eight-point proposal put forward by Demo- 
cratic Kampuchea was reasonable and realistic, and should serve as the basis for a po- 
litical settlement. Both premiers believed that following the withdrawal of Vietnamese 
troops from Kampuchea, the country should become an independent, neutral and non-aligned 
country. Zhao said that if Vietnam withdrew its truops from Kampuchea, this goal could 
be achieved through the joint efforts of the South-East Asian nations, Australia, China 
and other countries concerned. 


Hawke, after explaining Australia's position on Kampuchea, said Australia found the 
eight-point proposal, rejected by Vietnam, to contain positive elements. /Zhao called 
for continued pressure from the international community to compel Vietnam to accept the 
proposal. 


With regard to the situation on the Korean peninsula, Zhao said that in recent years, 
there had been positive changes moving towards the stabilization and relaxation of ten- 
sion there. But the U.S. and South Korean decision to go ahead with mass military exer- 
cises had led to the suspension of dialog between the North and South of Korea. It was 
now important for the United States to show flexibility and sincerity. "We hope that 
the United States and South Korea will agree to a tripartite dialog with the Democratic 
People's Republic of Korea," he said. Hawke said that despite the fact that no major 
progress had yet been achieved in the dialog, Australia had a certain degree of optimism 
about it. 


He stressed that Australia attached great importance to the disarmament issue, saving 
that his country wished to discuss the issue more regularly with China. He welcomed 
China's recent announcement that it had decided to halt nuclear tests in the atmosphere. 
He also welcomed China's efforts to develop its relations with South Pacific nations, 
and promised to support China's initiative in this respect. 
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Zhao repeated China's support for the proposal to make the South Pacific a nuclear-free 
zone. He stated that in the event of the approval of the three additional protocols to 
the nuclear-free treaty, China would take positive steps to support this just aspiration 
of the South Pacific nations. 


The two leaders also reviewed with satisfaction the developments in Sino-Australian re- 
lations. Zhao said that China hoped to put such relations on a long-term stable basis, 
and Hawke said economic co-operation between the two countries in various fields was 
progressing well. They discussed specific issues, such as trade and bilateral co-oper- 
tion on iron and steel and technology. 


Earlier today, Zhao presided over a formal ceremony to welcome the Australian Prime Min- 
ister in the Plaza East of the Great Hall of the People. He then met Hawke, Mrs. Hazel 

Hawke, their daughter, Rosslyn Dillon, and members of the accompanying Australian dele- 

gation in the Great Hall of the People before the talks began. 


Attending the ceremony and the meeting were State Councillor Ji Pe-efei, his wife, Xu 
Hanbing, and Agriculture Minister He Kang, who is chairman of the reception committee. 
[Beijing Domestic Service in Mandarin at 0300 GMT on 19 May carries a similar report 
with the following additional information: ‘Kang Keqing, vice chairman of the CPPCC 
National Committee, and chairman of the All-China Women's Federation had a meeting at 
the Great Hall of the People this morning with Mrs Hazel Hawke, wife of Prime Minister 
Hawke, and their daughter Rosslyn Dillon. They had coridal and friendly conversation." ] 


Hawke's Wife Meets Kang Keqing 
0W190636 Beijing XINHUA in English 0618 GMT 19 May 86 


[Text] Beijing, May 19 (XINHUA) -- Kang Keqing, vice-chairman of the National Committee 
of the Chinese People's Political Consultative Conference, met with Hazel Hawke, wife of 
Australian Prime Minister Robert Hawke, and their daughter here this morning. Mrs. 
Hawke, who is on her third visit to China, told Kang Keqing, also chairman of the All- 
China Women's Federation, that she was impressed by the great changes that have taken 
place in China as compared with 1978, wher she first visited. Kang Keging, gave an ac- 
count of the role of the Chinese women during the Seventh Five-Year Plan period and 
children's welfare work. After the meeting Mrs. Hawke visited the Central Conservatory 
of Music where she enjoyed instrumencs solos performed by students there. 


Meeting With Li Canceled 
HK190256 Hong Kong AFP in English 0251 GMT 19 May 86 


[Excerpt] Beijing, May 19 (AFP) -- Chinese President Li Xiannian has been hospitalized 
"with a cold" and is therefore unable to receive avisiting head of government as sched- 
uled, a Chinese Foreign Ministry spokesman said Monday. "He has a cold and is in the 
hospital, we're not very clear about the details,” the spokesman said. 


Mr Li was scheduled to receive Australian Prime Minister Bob Hawke on Monday afternoon, 
but a Chinese official accompanving the delegation said Monday mornings that the meeting 
had been cancelled because Mr Li was in the hospital with a cold. 
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Meets With Zhao 
HK190532 Hong Kong AFP in English 0522 GMT 19 May 86 


[Text] Beijing, May 19 (AFP) -- Australian Prime Minister Bob Hawke Monday told one o 
the main architects of China's economic reforms about a near-legendary Australian who 
had radical ideas on the redistribution of income, highwayman Ned Kelly. 


The bushranger, who led a gang of highwaymen in the state of Victoria late last centurv, 
figured in exchanges Mr Hawke had with Chinese Primer Zhao Ziyang in the Great Hall of 
the People. 


Mr Hawke, who arrived Sunday from Japan, was welcomed by Mr Zhao in a 19-gun salute 
ceremony in front of [the] hall where the two reviewed an honour guard and a group of 
children who sang, danced and waved silk ribbons. 


Sitting down to formal talks, Mr Zhao observed that "about 40 percent" of the Austral- 
ians in Mr Hawke's delegation wore beards and compared them with Liang Ruchang, a famous 
general of China's eastern Han Dynasty more than 2,000 years ago. 


Mr Hawke said Australians also had a famous bearded folk hero, Ned Kelly. 


"He believed in the fundamental redistribution of income," said Mr Hawke. "He adopted 
very direct means.” 


Ned Kelly is often hailed as a working-class victim of the ruling class, who fought for 
justice. He was hanged for the murder of two policmen. 


Mr Zhao noted that Karl Marx and Frederick Engels also had been bearded “so many people 
may think that those with beards are Marxists.” 


Plan for Mr Hawke to meet with Chinese President Li Xinnian in the afternoon were can- 
celled in the morning because Mr Li was in hospital with a cold, a Chinese offical said. 


The Australian leader was to meet Chinese Vice Prémier Wan Li on the tennis courts in 
the late afternoon in a re-match of a game played between the two during Mr Hawke's 
first visit here in 1984. 


Mr. Hawke was to meet Tuesday with top Chinese leader Deng Xiaoping before travelling to 
the provinces with stop in southwestern Chengdu where he is to meet Communist Party Gen- 
eral Secretary Hu Yaobang, and Nanjing, east China, where he will meet Hu Qili, a fast- 
rising member of China's so--called third tier leadership. 


PREMIER OF AUSTRALIAN STATE IN NANJING 


0W181921 Nanjing Jiangsu Provincial Service in Mandarin 2200 GMT 16 May 86 


[Excerpts] Cain, Premier of the State of Victoria, Australia, his wife, and their party 
arrived in Nanjing for visit by train from Wuxi at noon on 16 May. Cu Xiulian, gover- 
nor of Jiangsu Province, gave a warm welcome to the distinguished Australian guests at 
the railway station. 
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In the evening, Governor Gu Xiulian hosted a banquet in honor of the guests at the Jin- 
ling Hotel. Han Peixin, honorary president of the Jiangsu Chapter of the Chinese Peo- 
ple's Association for Friendship with Foreign Countries, who had visited Victoria, Aus- 
tralia, was among those attending the banquet. 


At the banquet Governor Gu said: We attach great importance to and treasure highly the 
development of friendly relations between our province and your state. We will do our 
best to promote our cooperation and exchange in the economic, trade, science and tech- 
nology, and cultural fields. 


On the afternoon of 16 May, Premier Cain and his party visited (Chengqianju) Primary 
School and were given a rousing welcome by the hundreds of teachers and students there. 


Talks With Jiangsu Governor 


OW190615 Nanjing Jiangsu Provincial Service in Mandarin 1000 CMT 17 May 86 


[Excerpts] Gu Xiulian, governor of Jiangsu, and Cain, premier th siate of Victoria, 
Australia, held talks at Jinling Hotei in Nanjing this morning Bott. Governor Gu end 
Premier Cain expressed satisfaction with the growing cooperatic ecn Jiangsu and Vic- 


toria in the past 6 years since the establishment of friendship ties between the pro- 
vince and the state. Owing to the support and kind concern of the governments of the 
two countries and the province and the state and the solid work done by both sides, 
gratifying achievements have been made in personnel exchange, technica’ cooperation, bi- 
lateral trade, and holding of exhibitions in each other's countires. 


After the talks, officials of departments concerned from the two sides discussed the ex- 
pansion of personnel exchange. In the afternoon, Premier Cain, his wife, and their 


party visited the Nanjing Physical Culture College in the company of Governor Gu 
Xiulian. They were given a warm welcome by Zhou Weigao, chairman of the provinéial Phy- 


sical Culture and Sports Commission, and the faculty and students of the college. 


AUSTRALIA ROUNDS OFF FIRST ‘CHINA WEEK" 


OW181404 Beijing XINHUA in English 1343 GMT 18 May 86 


[Text] Sydney, May I8 (XINHUA) -- The first "China Week" in Australia, prelvded by the 
establishment of friendship-city relations between China's southern metropolis of 
Guangzhou and Sydney on May 12, was rounded off here today. 


During the past week, this largest industrial and financial center of Australia has seen 
a rich variety of Chinese culturai and artistic programs, including four acrobatic and 
martial art shows, a painting and woodcut exhibition, a photo exhibition, a fiim festi- 
val, a trade fair and a trade seminar. 


The programs were highly appreciated by local audiences, »articularly the Overseas 
Chinese. Some said that the exhibited photos, which depicted the majesty of the Chinese 
capital and the beautiful landscapes and daily life of China, had inspired their desire 
to visic China. The 6,000-seat entertainment center was packed to capacity at every 
show of the acrobatics and martial art. 


A 10-man friendship delegation of Guangdong Province, of which Guangzhou is the capital, 
led by Vice-Governor Yang Deyuan attended the week-long activities. 
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FURTHER REPORTAGE ON WU XUEQIAN'S EUROPEAN VISIT 


Visits Factories in Sweden 
OW161130 Beijing XINHUA in English 1113 GMT 16 May 86 


[Text] Stockholm, May 15 (XINHUA) -- Chinese State Councillor and Foreign Minister 
Wu Xueqian today watched lantern slides taken by Hasselblad equipment of an American 
moon landing when he toured a plant of this famous Swedish camera corporation in 
Goteborg (Gothenburg), Sweden's second largest city on the western coast. Wu paid 

a one-day visit to Goteborg, capital of Bohus County, where he was warmlyreceived by 
County Governor Ake Norling, Major Soren Mannheimer and city council chairman Jorgen 
Linder. The Hasselblad management used 15 projectors at the same time to show Wu how 
wonderful their products can work in photography. 


Another enterprise Wu toured in the city was the well-known Volvo car maker, where 
the Chinese foreign minister saw the assembling of vehicles. Major Soren 
Mannheimer hosted a lunch part for Wu, at which he acquainted the guest with the 
characteristics of the city's industry and the cooperative projects his city plans 
to undertake with Shanghai. The Chinese foreign minister expressed appreciation 

of the pioneering role which Goteborg had played in fostering trade and cultural 
ties between Sweden and China. The Chinese foreign minister left Goteborg for 
Stockholm in the evening after attending a reception given in his honor by Bohus 
Governor and Mrs Norling. 


Visits Palme's Tomb 
OW161424 Beijing XINHUA in English 1345 GMT 16 May 86 


[Text] Stockholm, May 16 (XINHUA) -- Visiting Chinese Foreign Minister Wu Xueqian laid 
a wreath this morning at the tomb of the late Swedish Prime Minister Olof Palme in 
Stockholm's Adolf Fredrik church cemetary. Wu, joined by Lars Bergquist, Swedish 
Ambassador to China, and Chinese Ambassador Wu Jiagan, stood in silent tribute to 

Palme who devoted his life to world peace. Palme was assassinated during the night 

of February 28 by an unidentified gunman who is still at large. 


Swedish King, Speaker Receive Wu 


OW161436 Beijing XINHUA in English 1427 GMT 16 May 86 


[Text] Stockholm, May 16 (XINHUA) -- Swedish King Carl XVI Gustaf received Chinese 
Foreign Minister Wu Xueqian here today. Wu, also a state councillor, conveyed the 
regards of Chinese President Li Xiannian and Premier Zhao Ziyang to the king, who 
also asked his guest to give his best wishes to the two Chinese leaders, 


In his talks with Ingemund Bengtsson, Swedish Parliament speaker, the Chinese minister 
passed on to Bengtsson the regards of Peng Zhen, chairman of the Standing Committee 

of the Chinese National People's Congress. Bengtsson gave his best wishes to his 
Chinese counterpart through Wu. Bengtsson and Wu briefed each other on the organs, 
functions and work of both the Swedish Parliament and the Chinese National People's 
Congress. Bengtsson invited a Chinese National People's Congress delegation to 


visit Sweden at a convenient time. 
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Meets Swedish Industrialists 
OW161552 Beijing XINHUA in English 1521 GMT 16 May 86 
[Text] Stockholm, May 16 (XINHUA) -- Visiting Chinese Foreign Minister Wu Xueqgian, 
during a meeting with Swedish industrialists today, expressed the hope for greater 


economic cooperation with countries in western and northern Europe. All countries 
and industrial enterprises in the region, regardless of size, will have a chance 


to assert themselves in economic cooperation with China, Wu added. The Chinese for- 
eign minister is here for a four-day visit on the second leg of a nine-country European 
tour. 


Wu opened the forum attended by some 100 industrialists with an account of China's on- 
going economic reforms. He said China's reforms -- launched at the start of the 
1980's -- have proven to be a good step. He added that last year, China fulfilled 
ahead of schedule the production targets set in its Sixth Five-Year Plan. The reforms 
have boosted economic development which, in turn, has cleared the way for more reforms, 
he said. China is invigorating its economy and opening to the outside world, Wu said, 
and added that in recent years China has been striving to expand its foreign trade by 
pursuing a preferential policy for investment and the introduction of new technologies, 
equipment and personnel. All this is aimed at creating a favorable climate for foreign 
investments and ensuring rational returns for foreign investors, Wu said. 


After speaking about economic relations with Sweden and other west and north European 
countries, Wu expressed the hope for greater cooperation and promised a greater share 
for these countries in China's external trade. Lennert Petri, [name as received] 
president of the Sweden-China Friendship Association, reviewed trade between the two 
countries and expressed pleasure at China's economic growth. He indicated his country's 
readiness to export expertise and modern machines to help with China's industrial 
management, and welcomed more joint ventures with China. 


Gives Press Interviews 
OW170800 Beijing XINHUA in E: iish 0734 GMT 17 May 86 


[Text] Stockholm, May 16 (XINHUA) -- Chinese Foreign Minister Wu Xueqian told the 
press here today that the Chinese Government hopes the Soviet Union cease to dodge 
removing the three obstacles to better Sino-Soviet relations. Wu, on the third day 
of his first and six-day visit to Sweden, granted interviews to Swedish television, 
newspaper and wire service reporters in the Haga Palace where he lives. Sino-Soviet 
relations was one of the questions of interest they shared in common. Wu said thus 
far there has been no progress in overcoming the three barriers -- the Soviet occupa- 
tion of Afghanistan, the Soviet-aided Vietnamese occupation of Kampuchea and the 
presence of massive Soviet troops along China's borders -- as the Soviet Union has 
all along refused to address the issue. “We hope the Soviet Union change this atti- 
tude so that Sino-Soviet relations will improve substantively," he said. 


Answering questions about the Afghanistan issue, Wu said that China always maintains 
that the Soviet Union should pull out its troops in Afghanistan. As for what type 
of government should be established there following the Soviet military withdrawal, 
it is a matter of internal affairs that should be treated by the Afghan people them- 
selves, Wu declared. 
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On the Kampuchean issue, the Chinese toreign minister expressed support for the eight- 
point proposal put forward recently by the three resistance forces. China believes 

the proposal to be a reasonable one, Wu said. He added that the tensions on the border 
between China and Vietnam have resulted from Hanoi's military provocations. 


In his replies to reporters interested in China's economic reforms, Wu said these 
reforms are not the decision of Deng Xiaoping alone, but one made collectively and 
one enjoying the support of the overwhelmi m majority of the people. The reforms 
have proved to be a great success in the countryside where they have been underway for 
a number of years. Now the cities have become the main scene for such reforms, which 
will be fundamentally completed in five years. Wu told the press that the special 
economic zones in China give foreign investors preferential treatment and make China 
open wider to the outside world, but the public sector remains the backbone of the 
economy there. . 


When asked about China's position on terrorism, Wu said China is always opposed to 
terrorism of all descriptions and holds that to eliminate terrorism one must remove 
its root cause. The Middle East issue should be solved before the tensions there 

can be relaxed, he added. The large scale U.S. air raid on Tripoli, he said, violated 
Libya's sovereignty. Actions as such to counter terrorism will only result in a 
vicious circle. 


Wu told Swedish reporters that China seeks to solve the Taiwan issue peacefully under 
the formula of "two social systems in one nation’, whereby Taiwan can retain its troops 
and ruling party. As the first step towards a peaceful reunification of the father- 
land, the government has proposed communication between the mainland and Taiwan in three 
ways, in commerce, post and travel, Wu said. He expressed the regret that the 
Kuomintang on Taiwan has kept people in the dark, and the belief that China will 

surely be reunified in peace some day. 


Holds Reception, Meets Press 
OW180805 Beijing XINHUA Domestic Service in Chinese 1310 GMT 17 May 86 
[Excerpt] Stockholm, 16 May (XINHUA) -- Chinese State Councillor and Foreign Minister 


Wu Xueqian held a return reception at the Chinese Embassy here this evening to thank 
the Swedish Government for the lavish hospitality accorded him during his current visit. 


Nearly 100 government functionaries -- including Minister of Foreign Affairs Sten 
Anderson, Minister of Education Lennart Bodstrom, and Minister of Trade Mats 
Hellstrom -- and people of various circles in Sweden attended the reception. Both 


hosts and guests toasted the further development of Sino-Swedish relations. This 
afternoon Prime Minister Ingvar Carlsson and Foreign Minister Anderson separately 
met with Wu Xueqian. The two foreign ministers also held talks and signed an 
agreement on avoiding double taxation and preventing tax evasion between the govern- 
ments of the People's Republic of China and the Kingdom of Sweden. 


This afternoon, in answering a question put by a reporter, Wu Xueqian said that when 
he met with Prime Minister Carlsson, both sides expressed satisfaction with the 
development of relations between the two countries since the establishment of 
diplomatic relations and held that there are bright prospects for economic and 
trade cooperation between China and Sweden in the future. Discussing his talks with 
Foreign Minister Anderson, Wu Xueqian said that they exchanged views on matters of 
common concern, including on the international situation, China's foreign policy, 
the current world disarmament issue, and regional conflicts. Both sides held 
identical or similar views on many issues. 


I. 19 May 86 G4 PRC INTERNATIONAL AFFAIRS 
WESTERN EUROPE 


In addition, Wu Xueqian talked about China's stand on the question of nuclear energy. 
He said that, learning a lesson from the Chernobyl nuclear power station accident, 
China has taken steps to strengthen safety measures for its first batch of nuclear 
power stations. 


Departs Sweden for Norway 
OW181210 Beijing XINHUA in English 1131 GMT 18 May 86 


[Text] Stockholm, May 18 (XINHUA) -- Chinese State Councillor and Foreign Minister 

Wu Xueqian left here for Norway today after a four-day visit to Sweden. During his 
stay here, Wu had separate meetings with King Carl XVI Gustaf, Prime Minister Ingvar 
Carlsson, Foreign Minister Sten Andersson, and Swedish Parliamentary leaders. Wu 

and Andersson signed an agreement on the avoidance of dual taxation and the prevention 
of tax evasion on behalf of their respective governments. The Chinese foreign minis- 
ter, who arrived here Wednesday on the second leg of a nine-nation European tour, 
visited Uppsala Agricultural University and the University of Uppsala yesterday. He 
also visited the home of the great Swedish botanist Carl Von Linne, 


Begins 3-Day Visit to Norway 
OW181512 Beijing XINHUA in English 1456 GMT 18 May 86 


[Text] Bergen, Norway, May 18 (XINHUA) -- Chinese Foreign Minister Wu Xueqian arrived 
in Norway's second biggest city of Bergen today to begin a three-day visit to this 
Nordic country, the third stop of Wu's nine-nation European tour. He was greeted at 
the airport by Norwegian Oil and Energy Minister Arne Oien and Mayor of bergen Henrik 
Lisaeth as well as Chinese Ambassador Zhang Yougkuan. Wu is scheduled to visit the 
world's largest drilling platform in the North Sea tomorrow. Bergen, the commercial 
and cultural center in Western Norway, has become a supply base for Norway's booming 
offshore oil industry. The Chinese foreign minister will leave for Oslo tomorrow 
where he is to meet with King Olav V and Prime Minister Harlem Brundtland and have 
talks with Foreign Minister Knut Frydenlund. 


Interviewed by Norwegian Paper 
OW190608 Beijing XINHUA in English 0548 GMT 19 May 86 


[Text] Bergen, Norway, May 18 (XINHUA) -- Chinese State Councillor and Foreign 
Minister Wu Xueqian told BERGENS TIDENDE, Norway's third largest paper, here today 
there were no fundamental differences, but common goals, between China and Norway. 

Wu gave a wide-ranging interview, primarily on Sino-Norwegian relations, to the paper 
while cruising in the picturesque Bay of Bergen. 


Wu Xueqian, who arrived here this afternoon from Sweden on his first visit to Norway, 
said he hoped his visit would further increase mutual understanding and cooperation 
between the two countries, although much had already been achieved in this respect. 
He noted specifically that China and Norway had been actively helping each other as 
oil producers. As energy was most crucial to China's economic modernization, China, 
apart from developing its oil industry, would also try to produce more coal and set 
up more hydro and nuclear power stations, Wu said. 
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However, the foreign minister stressed, China would learn from the lessons of the Soviet 
nuclear reactor accident at Chernobyl, which had resulted in great losses to the Soviet 
Union and caused radioactive contamination of other European countries. 


On the resumption of American-Soviet disarmament talks in Geneva, Wu said that China 
welcomed it as it was better than continuing to have the negotiations suspended and 

had somewhat eased the tense international atmosphere, But, Wu said, a real lessening of 
tension would require the two nuclear giants to negotiate seriously and reach some 

form of agreement on nuclear disarmament not to the detriment of the interests of other 
mations. Wu went on to say although both sides had advanced not a few proposals, it 

was unlikely that agreements would be reached inthe near future. The Chinese foreign 
minister expressed the hope that small and medium-sized countries in northern Europe 
would play their due role in bringing the United States and the Soviet Union into agree- 
ment on nuclear disarmament. 


Wu Xueqian is in Norway on the third lap of his current tour of seven north and west 
European countries which has already taken him to Finland and Sweden. After the sight- 
seeing of the Bay of Bergen, Henrik Lisaeth, Mayor of Bergen, gave a banquet in honor 
of Wu in the evening. 


PRC, UK TO INCREASE CULTURAL COOPERATION 


OW161901 Beijing XINHUA in English 1846 GMT 16 May 86 


[Text] London, May 16 (XINHUA) -- Britain and China have agreed to increase cultural] 
exchanges by scientists, artists and scholars for the next two years. The two countries 
will specially encourage cooperation between learned societies, universities and other 
academic institutions under a program signed here today. China and Britain are to 
reciprocate more art exhibitions and performances during the period. 


The April 1986-March 1988 program was signed by Timothy Ge, director of Cultural 
Section of the British Foreign Office, and Zhang Jinshu, deputy director of the 
External Cultural Relations Bureau of the Chinese Culture Ministry, who is on a week- 
long visit to Britain. 


"We are very glad that we are able to sign a new program on Chinese-British cultural 
exchanges,"’ Gee said after the signing ceremony. Zhang said the past few years have 
been fruitful for Chinese-British cultural exchanges. The visits to China by the BBC 
Philharmonic Orchestra, the Royal Ballet and the Festival Ballet and the visits to 
Britian by China's exhibition and performing art groups have helped greatly the 
development of cultural exchanges between the two countries. 
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XINJIANG PROTESTERS URGE NUCLEAR ARMS BE REMOVED 


OW190822 Tokyo KYODO in English 0814 GMT 19 May 86 


[Text] Beijing, May 19 KYODO -- A group of residents in Xinjiang Uygur Autonomous 
Region has called for an end to nuclear tests and removal of nuclear weapons from the 
western frontier province, according to informed sources here. The sources said the 
group, calling itself the "Committee of Uygurs for Nuclear-Free Zone Movement in 
Xinjiang," has sent an antinuclear declaration to foreign organizations based in the 
capital. Details of the group are not known. 


China has a nuclear test station near Lop Nur, a lake about 600 kilometers southeast of 
Urumqi, the provincial capital. The base has been reportedly used since the mid-1960s. 
The group also supported street demonstrations held by Uygur students in Beijing, 
Shanghai and Urumqi last December seeking a nuclear test ban and improvement of the 
political status of the province, a vast land of rocks and deserts, which borders the 
Sovie- Union. The action indicated the strength of local residents’ complaints about 
the ceitral government's policy on nuclear arms development and minority groups. 


But later reports said the dispute had been settled through talks between authorities 
in the province and students. In the declaration, the committee also demanded abroga- 
tion of an agreement which allows other countries to dump or store radioactive materials 
in the province. The committee added, however, it has no intention of separating the 
province from other parts of China as an independent state, according to the sources. 


BO YIBO CHAIRS RURAL PARTY RECTIFICATION FORUM 


OW180400 Beijing XINHUA Domestic Service in Chinese 0743 GMT 17 May 86 


[Text] Zhengzhou, 17 May (XINHUA) -- In order to strengthen leadership and press on 
without letup to conduct party rectification successfully from start to finish, the CPC 
Central Committee has agreed to let the Central Commission for Guiding Party Rectifica- 
tion convene party rectification work forums to be a tended by secretaries of provin- 
cial, regional, and municipal party committees in charge of this work. The purpose of 
such forums is to discuss both how to further strengthen the guidance for rural party 
rectification, and to study the important problems to be resolved in this regard and 
grasp the question of consolidating and developing the fruitful results of party recti- 
fication in units at and above the county level. In view of the varying local 
conditions, separate forums will be held for different areas. The forum attended by 
party committee secretaries from 11 provinces and municipalities in the north was held 
from & to 16 May in Zhengzhou. Bo Yibo, permanent vice chairman of the Central 
Commission for Guiding Party Rectification, presided over this northern forum. He 
talked and held discussions with the secretaries of the provincial and municipal party 
committees and delivered a speech at the forum. There will be three other forums to be 
attended by party committee secretaries from the other provinces, autonomous regions, 
and municipalities. 


In accordance with the plan made by the Central Commission for Guiding Party 
Rectification, full-scale party rectification has begun at district and township 
levels in all rural areas. 


— ee 
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Based on information from Beijing, Hebei, Shanxi, Liaoning, Jilin, Heilongjiang, 
Shandong, Anhui, Henan, Shaanxi, and Gansu, as revealed at the northern forum, the work 
of rural party rectification over the past few months has helped implement the policy 
of promoting and ensuring the progress of reform and economic development, and, in 
general, met the requirement of "solving problems while maintaining order." The work 
has developed healthily and the trend is good. The party committee leadership at the 
provincial, prefectural, and country levels has attached importance to this work, and 
the measures they have taken are effective. Dynamic education has been conducted to 
promote party spirit. The broad masses of party members have received an education 

in the fundamental purpose of the party -- that is, serving the people wholeheartedly 
-- and have thus raised their ideological awareness. Some cadres with party member- 
ship who had made severe mistakes in abusing their power for selfish ends and violating 
law or discipline have been subjected to investigation and dealt with seriously, 
resulting in a turn for the better in party style and in the standard of conduct in 
rural areas. After conducting party rectification, most grass-roots party organiza- 
tions have improved the party members’ democratic activities and reinforced their 
fighting strength. A few leading bcdies at the grass-roots level that had numerous 
problems have now been consolidated or readjusted, thus purifying the organization. In 
addition, rural party rectification has given a powerful impetus to building up the 
party and promoting socialist spiritual civilization in rural areas for the new period 
and has brought about the ensured the development of rural reform in depth and in 
breadth. Seeing the new changes resulting from party rectification, the masses have 
said joyfully that "the party is now what it should be, and it is controlling itself." 
They have praised the current party rectification as "little said but much done" and 

as a task that has resolved problems rather thoroughly. 


At the forum, the comrades have seriously analyzed the problems existing in rural 
party rectification. The main problem, they said, is uneven development. In some 
localities and units, the force of leadership is not as strong as required, and it is 
not of a high standard. It has failed to set forth strict demands and cannot resolve 
as many problems as it should, and what it has done is to give vague and general 
directions for the work of party rectification. In a few localities and units, party 
rectification has been carried out even in a perfunctory manner. 


Comrades from the provinces and municipalities in the north unanimously held that the 
forum is another important meeting in the course of party rectification, which will 
certainly give astrong impetus to the in-depth development of party rectification, 
especia ly at the village level. After comparing notes on the Situation of party 
rectification work in the countryside, they contended that party rectification at the 
village level is indeed relatively difficult. However, we can fully achieve the 
expected goals provided there are correct guiding principles, strong leadership, 
solid work, and effective policy, measures, and methods. They aired their views 
fully and conducted a heated discussion on the two topics of the forum. They 


presented facts and analysis at the forum and offered some very good opinions and 
suggestions. 

On the afternoon of 15 May, Bo Yibo delivered an important long speech by summing up 
the opinions of forum participants. He pointed out first: We must fully and 


realistically affirm the achievements of party rectification. The party has made 
progress in consolidating ideological unity, rectifying the party's work style, 
strengthening discipline, and purifying the party organization. High-level leading 
organs which underwent the first stage of party rectification have achieved rather 
notable progress in straightening out operating guidelines, thoroughly negating the 
"Great Cultural Revolution," and eliminating "leftist" ideology. 


I. 19 May 86 K 3 CHINA 
PRC NATIONAL AFFAIRS 


They have further emancipated their minds, become clear about the ‘orientation of re- 
form, and genuinely shifted the focus of work to serving socialist modernization. In 
implementing party rectification, units at the prefectural and county levels have paid 
attention to educating party members in party spirit and scored some progress in this 
regard. They have developed a number of grass-roots organs armed with strong party 
spirit and designated a great number of party members as models. At the same time, they 
have also dealt with big, major cases. Party rectification at the district and township 
levels has been carried out rather steadily, and the situation looks good. Practice has 
shown that this party rectification is of great significance and the effects of its pro- 
found impact must not be underestimated. 


On behalf of General Secretary Hu Yaobang and the Central Commission for Guiding Party 
Rectification, Bo Yibo extended warm greetings to the leading comrades of party commit- 
tees at all levels as well as the personnel of party rectification offices, liaison 
men, inspectors, and publicists who have worked diligently and conscientiously in the 
forefront of party rectification in the past 2 years or so. He expressed the ardent 
hope that they will continue to work hard and do not slacken off so as to carry out 
party rectification successfully from start to finish. 


Bo Yibo made some important suggestions with regard to party rectification at rural 
grass-roots units, the consolidation and enchancement of party rectification results, 
and exercising more effective leadership over party rectification work. He pointed out: 
Rural areas must further define the guiding principle for party rectification, uphold 
the policy of promoting and guaranteeing reform md economic development, and resolutely 
carry out the party's policy in rural areas. all party rectification tasks must be 
conducive to rural reforms, to the further development of rural productive forces, to 
the enlivening of the rural economy, and to the enhancement of peasants, enthusaism 

for production. Besides a clearly defined guiding princple, the key to implementing 
this policy is that we must take a very cautious approach in dealing with major problems 
and in deciding on a policy to solve the problems. The general requirements for party 
rectification at the village level are to uphold the policy of education and guidance. 
Stress education by positive example, achieve ideological unity, pay attention to 
enhancing the political consciousness of the vase number of party members, and ensure 
the promote reforms. 


He said: ''Solving problems while maintaining order" is a very important experience we 
gained from this party rectification. The relation between solving problems and main- 
taining order represents a dialectical unity, with solving problems as the pre- 
requisite. We must carry out rectification steadily under this prerequisite and avoid 
deviations. If we do not base ourselves on solving problems but exclusively stress 
maintaining order alone and turn a blind eye to the problems that should and can be 
solved, party rectification will become a mere formality, and nothing will be 
accomplished. 


He pointed out: The stress in rural party rectification should be placed on solving 
conspicuous problems existing among the district, township, and village leading cadres 
with CPC membership, particularly such problems as serious abuse of power in seeking 
private interests and serious law and discipline violators among them. 


On how to consolidate and enhance party rectification results, Bo Yibo pointed out: 
To consolidate and enhance party rectification results is a deepening and continuation 
of party rectification and an important phase of linking the past with the future, in 
which the party members after a period of party rectification will gradually bring 

the party back to normal in ideology, organization, work style, and discipline. 


OO ee 
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He said: To consolidate and enhance party rectification results means that the 
achievements made during party rectification should be truly consolidated and that 
problems exposed and problems reported by grass-roots units during party rectification 
should be solved without delay, if they have not yet been solved, thus closely inte- 
grating consolidation of party rectification results with solving problems. He said 
the results of this work hinge to a great extent on how major cases are investigated. 
He pointed oit: To ensure a sound system of democratic life is an important measure 
to consolidate and enhance party rectification results. In our party life, we should 
stress the importance of correct ideology and principles and political awareness. 
Whether or not an organization can arovse the party members’ enthusiasm for reforn, 
innovation, and the four modernizations, create a vigorous political situation, and 
correctly and prumptly solve new problems in the course of party rectification is to 

a great extent decided by whether or not it has a sound system of inner-party democratic 
life. He said: The consolidation and enhancement of party rectification results must 
not become a mere formality. The secretaries in charge of party rectification should 
personally take a hand in the work. The party rectification offices, the groups of 
improving party style, and the discipline inspection, organization, propaganda, 
judicial, and public security departments should cooperate with one another. 


On how to further strengthen leadership over party rectification, Bo Yibo said: To 
strengthen party leadership is a key to completing the two aforesaid arduous tasks. 

To strengthen the leadership calls for three things. First, the principle leading 
comrades of party committees at all levels should in their minds truly attach importance 
to party rectification and fully understand the extreme importance of improving the 
ruling party to accomplishing the party's great tasks during the new period. Second, 
the leadership must be effectively exercised. Third, we must have concrete measures 
and solve problems. He called on the leading cadres, particularly those in charge of 
party rectification, in provincial, prefectural, and county party committees to go 
deep into the realities of life, analyze typical cases, discover the situation, and 
give concrete guidance for party rectification. He urged them to integrate organically 
the efforts to rectify grass-roots party organizations with efforts i:0 consolidate and 
enhance the party rectification results of leading organs at and above the county level 
and of enterprises and institutions, make the two kinds of efforts promote each other, 
and ensure a successful completion of party rectification. 


GUANGMING RIBAO ON HUNDRED SCHOOLS OF THOUGHT 


HK190408 Beijing GUANGMING RIBAO in Chinese 30 Apr 86 p 3 


[Article by Su Shuangbi: "Several Questions Concerning the Promoting of the ‘Contention 
of a Hundred Schools of Thought'"] 


[Text] Abstract: "Letting a hundred schools of thought contend" is a resolute 
principle of our party and state for science development. China's academic circles 
have experienced a bumpy zigzag in implementing the principle in question over the 

past 3 decades. Generally, academic debates do not have the nature of a class struggle 
in socialist society. The differences in academic views can only be solved by "letting 
a hundred schools of thought contend," as well as the method of criticism, counter- 
criticism and self-criticism. We should not arbitrarily escalate academic problems 

to political ones, and even more so should we refrain fromacademic refutation. Only 
then, will it be possible to create a situation of ease and harmony, in which people 
boldly conduct more experiments. 
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"Free discussion should be advocated, and no conclusion should be rashly drawn" 
concerning academic issues. We must adhere to the principle that all people are equal 
before the truth. The academic understanding of an expert, an authoritative person, or 
a leading cadre made public in academic debates is but one of the diversified views; and 
individually, his view is only one of the "hundred schools of thought," and he should 
submit to truth whether he is right or wrong concerning the issue in debate. Under the 
new situation of opening up to the world and invigorating the domestic economy, it is 
necessary to deal with Western science and culture introduced to China with analysis in 
a dialectical approach. Western science and culture should not be regarded as synonymous 
with decadence and negative factors, neither should they be given total and uncritical 
acceptance. They should be critically accepted in a down-to-earth way, and those 
rational elements should be actively absorbed in order to enrich China's science and 
culture. In implementing the principle of "letting a hundred schools of thought 
contend," socialist academic workers should work hard, full of confidence in exploring 
for the truth, develop Marxism, and make socialist science and culture thrive under the 
new situation. fend abstract] 


The Central Committee and Comrade Mao Zedong formally proposed the principle of "letting 
a hundred schools of thought contend" first in 1956. The principle has been a resolute 
one for our party and state to develop, and to make academic activities thrive. 

"Letting a hundred schools of thought contend" does not have a class nature in itself; 
and any class may adopt it. The proletariat advocated this principle in order to make 
socialist science and culture thrive. Determined by the nature of the socialist state, 
this principle is inevitably guided by Marxism. However, in implementing this principle 
over the past 3 decades, China's academic circles have experienced heartbreaking 
lessons. The principle of “letting a hundred schools of thought contend" has gone 
through the same bumpy zigzag in its implementation and development with the historical 
process of China's socialist society. Whenever the principle was well implemented, 
academic and cultural activities would thrive. However, academic and cultural develop- 
ment could also be affected and injured. That has been the basic situation over the 
past 3 decades. Since the 3d Plenary Session of the llth CPC Central Committee, the 
situation has been greatly changed in the implementation of the principle of "letting a 
hundred schools of thought contend." However, some traditional practices and conven- 
tional concepts still hold sway because the long standing "leftist" influences in 
academic circles have not been entirely eliminated. The unfolding of the principle does 
not seem to be a natural and comfortable process. Of late, the relevant leading comrade 
in the Central Committee has on several occasions proposed the need to implement the 
principles of "letting a hundred schools of thought contend" in a down-to-earth way, in 
order to create a situation of ease and harmony in which people will be bold at making 
experiments. This is necessary for thc development of the new situation amidst the 
waves of reform in China. The theoretical, ideological and academic circles must 
promptly explore the new problems surfacing in the reform. However, reform is an 
entirely new and complicated work; it will fail to make healthy progress without correct 
theoretical explanations, and science will fail to make development without in-depth 
academic explanations. This requires the academic and theoretical circles to implement 
the principle of "letting a hundred schools of thought contend" in a down-to-earth way. 
Objective factors such as "leftist" influences account for the failure in appropriately 
implementing the principle in question over the past 3 decades or more, but it has not 
been made explicit enough in the law, principle and policies of "letting a hundred 
schools of thought contend” itself, which needs further exploration and explanation, 
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Here, I should like to make some analysis on some problems that may emerge in imple- 
menting the principle of “letting a hundred schools of thought contend," and I 
should like to invite the readers' criticism. 


1. Academic Contention in Socialist Society Generally Does Not Take on the Nature 
of Class Struggle 


Since the founding of the PRC, the completion of the socialist transformation of the 
private ownership of production means in particular, class contradictions have tended 
to relax because of the conclusion of large-scale class struggle, particularly since 
the 3d Plenary Session of the llth CPC Central Committee, the practice of artifically 
intensifying class contradictions has been gotten rid of, and the intellectuals in 
socialist society, who support the party and socialism, belong to the proletariat. 
Therefore, disputes between different academic views are often because of such factors 
as differences in understanding, the access to data, and the level of Marxist appli- 
cation, which do not have the marked nature of a class struggle. Such examples are 
many. Take for instance, the theory on the periodic division of the ancient history 
of China. We have such different concepts as the feudalism of the Western Zhou 
Dynasty, the feudalism of the Spring and Autumn period, the feudalism of the Qin 
Dynasty in unifying China, the feudalism of the western Han, the feudalism of the 
eastern Han, and the feudalism of the Wei and Jin dynasties. Take for another 
instance. Opinions are diametrically opposed on the evaluation of such historical 
personalities as Confucius, the first emperor of the Qin Gynasty, Wu Zetian, Zhang 
Xianzhong, and Li Xiucieng. The concepts of evaluation on the westernization move- 
ments in modern Chinese history also differ; for example, the 1898 institutional 
reform and the 1911 revolution. But those with different concepts on whether the 
periodic division of history or the evaluation of historical personalities mentioned 
above have based themselves on certain historical data. 


As to which concept is materialistic, which idealistic, which is Marxist and which 
non-Marxist, it should be gradually grasped by further mastering more historical data, 
carrying out in-depth research, and conducting down-to-earth academic discussion. 

We should not oversimplify and label one academic concept as Marxist, and another as 
bourgeois. Despite the differences in concepts in academic discussion in socialist 
society, the overwhelming majority of the discussants have started from making 
academic activities thrive in seeking truth. The differences in academic concepts 
can be solved by in-depth research and the contention of a hundred schools of thought. 
We should also see that the correctness or errors that emerge in academic views, 
whether it is materialistic or idealistic, does not necessarily have any connection 
with the political attitude and position of certain academic workers. Those who have 
an erroneous academic concept and idealistic view can be supportive of the party and 
socialism politically. Some people do not like the term non-Marxist view in academic 
discussion, regarding it as quite serious a label. A non-Marxist view in academic 
discussion is nothing reactionary, and it should not be confused with an anti- 
Marxist view; it is, in fact, a matter of one's world outlook and theory of cognition. 
Moreover, concerning academic concepts themselves, not all non-Marxist concepts are 
wrong. Marxism itself came into being by inheriting the most precious ideology 

and historical heritage of mankind. Regarding many academic workers in socialist 
society, their academic concepts may include both Marxist and non-Marxist views 


at the same time. 
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In the multiple and diversified academic concepts, the majority of those of some 
discussants conform to Marxism, but some of their inaividual views may not. On the 
contrary, with some academic workers, the majority of their academic concepts may not 
conform to Marxism, but some do. Therefore, among the erroneous concepts in academic 
disputes, idealist and non-Marxist views are not infrequent, and they are nothing to 
be suprised at, neither should they be dealt with roughly by such oversimplified 
methods as suppression or refutation. Moreover, the right or wrong of an academic 
concept is not so easily discerned. Sometimes, truth is in the hands of the minority, 
when the conventional understanding of the majority may not be truth. If some people 
should try to pass judgment on the right or wrong concerning some academic disputes by 
the arbitration or suppression, it would be a thankless undertaking. History has 
proved that forced refutation could not solve acadenic disputes. The practice of 
academic refutation could not solve academic disputes. The practice of academic 
refutation would fail to solve ideological problems, and the academic concept would 
remain intact with the people involved overthrown and the result that academic workers 
are injured, and academic activities brought to a stalemate. Therefore, academic 
problems should by no means be solved by mass criticism. The differences in academic 
views can only be solved the the contention of a hundred schools of thought, reasoning 
with facts, and the method of criticism, counter-criticism and self-criticism, in order 
to overcome the erroneous, idealistic and non-Marxist views one has gradually come to 
see. If one has not come to see that one's own academic concept is really wrong, one 
should not submit oneself to the opinions of the majority or the criticism from some 
authoratative people against one's own will. Because such submission against one's own 
will may lead to two consequences: first, not being really convinced, even if one's 
concept is wrong, it is not possible for one to correct it; and second, the concept 
one is compelled to give up against one's own will may eventually be truth, or contain 
some rational elements. Therefore, in the contention of a hundred schools of thought, 
we should adhere to the principle of adhering to truth, revising mistakes, absorbing 
rational elements in contention, when revising or giving up the irrational elements 

in one's own academic concept. 


Only then will it be possible for correct academic concepts, materialistic and Marxist 
academic views to develop in contention. Moreover, we should believe that different 
academic views can be gradually converted through discussion, and erroneous, and 
non-Marxist views can also be converted into correct and Marxist views by absorbing new 
nutrients and learning from others’ strong points to offset one's weaknesses through 
discussion and contention. So we can see that in socialist society, the practice of 
treating different academic concepts as different positions and classes is an over- 
simplified method of thinking, which often fails to explain things clearly in practice. 


Then, can we say that the academic disputes in socialist society do not involve the 
question of right or wrong in politics? Of course not. Although the exploiting as 
classes no longer exist in socialist society, the ideology of the exploiting classes 
and the habitual forces of the old society continue to exist for a rather lon, period 
because of the relative independence of ideology, With the changes in the internation- 
al and domestic situation, the effects of the ideologies of the exploiting classes 

and the old habitual forces are at times rather conspicuous. However, the economic 
base generating such ideologies of the exploiting classes no longer exist in our 
socialist society. This is the reflection of a specific kind of class struggle in 
ideology under a specific historical condition. 
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So long as the proletariat overcomes such effects in a tit-for-tat and down-to-earth 
way with its own advanced ideology through criticism and self-criticism, and overcomes 
some incorrect views in academic discussions, such effects will be gradually reduced. 
However, we do not exclude the possibility of individual people being affected deeply by 
the exploiting classes in ideology, who not only spread some erroneous views but take 
some fallacies as truth and spread them. If we should fail to see the existence of 
these effects, thinking that the question of right and wrong, correctnes: icd mistakes 
no longer exist in the realm of ideology, and let the ideologies of the ex Loiting 
classes exert their influence and the old nabitual forces develop themselves freely 
without restricting and overcoming them with the proletarian ideology, it would mean 
that the proletariat is making an announcerent to lay down its arms, and let the 
ideologies of the exploiting classes flood unchecked. Such effects will gradually lead 
to very grave consequences. 


2. Academic Concepts and Political Views Should Not Be Confused 


Regarding social sciences, it is sometimes not easy to distinguish academic problems 
from political ones. However, academic and political problems belong to different 
categories, and the overwhelming majority of academic problems can be differentiated 
from political ones. How then to strictly differentiate academic from political 
problems when possible? In my opinion, the most basic point is to refrain from 
arbitrarily escalating academic problems into political problems. Some academi « problems 
related with current policies are really not so easy to differentiarce from political] 
issues. Before any decisions are adopted, the Central Committee will conduct discus- 
sions in order to encourage the free airing of views, to distinguish right from wrong, 
and to weigh the gain and loss. Despite the fact that different concepts are related 
with politics, they still fali into the category of academic problems. For instance, 
the discussion on whether to adopt the contracted responsibility system in the rural 
areas a few years back. There were different views at the beginning, but those views 
were not escalated to political problems. Through discussion, people's understanding 
came together, and the effect has been remarkable since its implementation. The course 
of discussion is one of reasoning with facts. Not only the masses are educated but 
they also enabled to differentiate right from wrong, and to decide on which side to take 
in discussion. The advantages are manifold. 


Refraining from applying political views to whatever academic concepts in academic con- 
tention should and can be achieved regarding the differentiation of academic problems 
from political problems. For example, some discussants are just fond of classifying 
different academic concepts as being "leftist" or rightist, and referring to one 
academic concept as too "leftist" and another as too rightist. This is not the right 
thing to do. At present, the concepts of being “leftist” or rightist are chiefly 
political ones, but not academic. Generally speaking, academic concepis should not be 
classified as being "leftist" or rightist, in which there are only the differences 
between ccrrectness and errors, between idealism or materialism. We should make 
concrete analysis of the concrete question, and classify a concrete question as it 
Stands. Demonstrat‘ng an academic concept in simple political terms will easily confuse 
the relation between academic and political concepts. However, when we say academic 
concepts should not be classified as being "leftist" or rightist, it does not mean that 
the question of being "leftist" or rightist does not exist in formulating u policy of 
academic contention, and its handling. 


I. 19 May 86 K 9 CHINA 
PRC NATIONAL AFFAIRS 


For example, going in for academic refutation in academic contention, arbitrary 
escalation of academic problems to political problems during the 10 years of turmoil, 
labelling, attacking with big sticks, seizing on mistakes, all this is an expression of 
"leftism," and unfavorable to academic contention. The expression of such "leftist" 
effects can stili be found today, and it must be overcome in a down-to-earth way. 


Academic contention itself is akindof experiment. Diversified opinions are inevitable, 
and the emergence of some strange concepts is possible. All this is advantageous to 
enlivening the atmosphere of contention. We should refrain from calling different 
academic concepts "liberalization," which is a political problem and should be dealt 
with meticulously. With the exception of marked political heresy, the practice of 
arbitrarily labelling a certain academic concept as "liberalization" should be 
refrained from. Neither should we call those people who adhere to traditional concepts 
as “ossified." Mutual labelling will make it very difficult for the discussion to be 
relaxed and to naturally unfold. However, concerning the academic circles, the spirit 
of being bold in making experiments should be promoted at present, in order to create 
an atmosphere for truth-seeking and harmonious discussion. To achieve this, it is 
necessary *° take into consideration the 10 years of turmoil. Many scholars are not 
entirely rid of their lingering fear. So we should refrain from arbitrary political 
labelling. We should see that most of the discussants have made some explorations and 
gone through serious pondering before putting forth their views in a debate; even with 
erroneous views, they may provide a new angle for their opponents in thinking. The 
free airing of views in contention will enlighten each other and broaden the path of 
thinking. Among them, some new ideological concepts may not be complete and perfect, 
but new sparkling academic understanding may emerge through intensifying and upgrading 
in the course of debate. Only truth-seeking and free exploration and discussion will 
allow academic issues to blaze new trails and reach a higher level. 


The reason why it is necessary to promote the spirit of being bold at making experi- 
ments also lies in the fact that under the new circumstances of reform, many new 
problems have been put forth in political and economic theories, as well as the 
academic concepts and approaches in research involving all branches of social sciences, 
which need to be given fresh explanation and study. Marxism itself continues to 
develop in practice, so the academic and theoretical problems that have emerged cannot 
be easily given a clear explanation with conventional concepts. Here are two possible 
situations: First, the student has failed to have a good grasp of the basic tenets 

of Marxism, mechanically copying them in disregard of a specific condition. And when 
he tries to explain theoretical and academic problems with Marxist views, he lacks 

the ability to demonstrate new problems in a dialectical approach, and futilely 
attempts to explain them with points he himself has not grasped. This does not help 
in formulating new theories to explain new problems that have emerged but injures 
theoretical and academic development. Second, with the development of the times, 
individual Marxist principles and approaches are no longer suitable; and a clear 
demonstration of many problems will be impossible if they are not given fresh explana- 
tion according to Marxist tenets. 


Only by being bold at making experiments and conducting free discussion will it be 
possible to make progress and achieve development in academic problems. The free 
discussion and study of problems and new developments in academic issues are 
possible only in a relaxed and happy atmosphere. 
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3. Everyone in the "Hundred Schools of Thought" in "Contention" Is Equal 


Because the principle of "letting a hundred schools of thought contend" aims at develop- 
ing academic activities and exploring truth, the quality of the "hundred schools of 
thought" in "contention" should be advocated. The debate between different views 
should subject to truth only, and not the maneuvering of experts, authoritative people 
or power. History is characteristic of continuity, so are academic discussion and 
concepts. The shaping of every academic concept has gone through a process of summing 
up and absorbing the accomplishments of predecessors, and new problems are discovered 
and new opinions proposed on this basis with serious and in-depth research. It is the 
same with those experts and authoritative people who have acquired their present status 
with some originality and breakthroughs in the realm of social sciences on the basis 
of summing up, absorbing, and criticizing the accomplishments of their predecessors. 
Therefore, in the contention of a hundred schools of thought, we advocate that young 
academic workers should attach great importance to, and prize the results of research by 
social scientists of the older generation, and seriously absorb the rational elements 
in them. But it does not mean to copy or follow closely the outmoded doctrines of 
experts and authoritative people, regarding them as the criteria for differentiating 
right from wrong. Such practice has no future, and there will be nothing original in 
one's research, nor will it upgrade one's academic level. Only by modestly absorbing 
the results of our predecessors, when being bold at making a breakthrough of their 
accomplishments, seriously exploring new topics in new realms, and drawing new 
scientific conclusion, will new accomplishments be possible. 


In fact, with the continuous development of society and the continuous advance of 
history, people's understanding level will continue to make itself complete and perfect. 
Therefore, new concepts often emerge in the contention of a hundred schools of thought. 
To those experts and authoritative people, these new concepts are likewise unfamiliar; 
and they, too, have the problem of absorbing new results. It was precisely by absorbing 
the most rational parts in Hegel's dialectics and Feuerbach's materialist ideological 
system through critical inheritance that Marx founded dialectical materialism and 
historical materialism. In writing "The Origin of the Family, Private Property, and 
the State,"’ Engels chiefly utilized the materials in Lewis H. Morgan's "Ancient Society." 
Regarding their academic concepts, both Mark and Engels had absorbed the finest 
scientific results of their predecessors before reaching the peak of science. 


Subjective assertion should be avoided in academic contention. This is because the 
question of right and wrong in academic issues is not to be told promptly, and nobody 


should act the wise judge in academic contention. Comrade Mao Zedong pointed out: "It 
is necessary to be careful about questions of right and wrong in the arts and sciences, 
to encourage free discussion and avoid hasty conclusions." ("Correct Handling of 


Contradictions Among the People.") Then, here is the question, namely, should the 
academic opinions made known in public by leading cadres of the party and government at 
all levels be regarded as a kind of conclusion? Because diversified academic views are 
aired in academic contention, and any discussant belongs to one of the "hundred schools 
of thought," his view is just one of the many diversified views. So how could the views 
of leading cadres in such contention be regarded as conclusions? But many of our 
leading cadres are lovers or experts of some branches of social sciences. 
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They have a higher theoretical level and their opinions on certain academic prob!ems are 
often helpful in enlightening people. Therefore, the academic circles should welcome 
them in contention, and give attention to their opinions. 4t the same time, different 
views and criticism of their academic concepts by other discussants should be allowed. 
when leading cadres take the lead in participating in coi.tention, and regard themselves 
as one of the "hundred schools of thought," the atmosphere of contention will be all the 
more harmonious, which is favorable to the development of academic contention. 


4. Dealing With the New Problems Brought About By Opening Up to the World in Academic 
Contention in a Dialectical Approach 


With the implmentation of the principle of opening up to the world and invigorating the 
domestic economy, it is inevitable that some academic concepts of the capitalist world 
will affect China's academic circles through various channels. However, those practical 
effects brought about by the principle of opening up to the world must be regarded in a 
dialectical approach. First, opening up to the world inevitably provides chances for 
the capitalist world to introduce science, culture and other ideolgoies (including 
academic concepts. to China, which are likely to bring about some changes in our 
ideology. But not all Western science, culture and other ideologies are synonymous with 
mistakes and decadence. There must be something fine and rational in them worthy of 
our critical inheritance in order to enrich the science and culture of socialist 
society with those rational elements. Second, the wide exchanges in science and culture 
with the West can widen the vision of Chinese scholars at home, and break down the 
narrow mindedness of some people, which is generated from the basis of long-term feudal 
autocracy and small-scale production. This is helpful to enlighten the scholars in 
thinking things out from a wider angle in academic contention. And third, capitalist 
ideology, including its academic concepts will affect us, and infiltrate ourminds. For 
instance, some bourgeois metaphysical and idealistic academic concepts are faked as 
scientific onesto counter Marxist academic concepts, and some out-and-out imperialist 
and colonialist concepts are peddeled by some bourgeois scholars. But some of us have 
accepted these academic concepts, which are adopted and spread in our academic con- 
tention, either because they are not quite familiar with Marxism or have more remnants 
of those bourgeois concepts in their ideology. Then, as outsiders of our socialist 
country, some bourgeois scholars abroad with ill intentions against Marxism have made 
arbitrary round ups and distortions of the different views emerging in our academic 
discussion. Based on their subjective will, they have lauded some academic concepts 
which they regard as counteringto Marxism-Leninism and Mao Zedong Thought. We must be 
particularly careful about such phenomena, and soberly examine “heir movements. If they 
laud some views with marked mistakes, we should be vigilant. Determined by their class 
interests, some bourgeois scholars may comment at will on whatever academic and 
theoretical concepts emerge in our debates. Sometimes, they may take some correct 
views as anti-Marxist, and spread them in distortion. Under such circumstances, we 
should be particularly sober in distinguishing and analyzing them. We should by no 
means interject our normal academic discussions with some of their views. 
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In short, we have our own criteria for right and wrong in our contention of a hundred 
schools of thought, and by no means should we be swayed by some of their speeches. On 
the other hand, we should see that the majority of foreign scholars are friendly and 
good-intentioned. Their participation in our academic contention is helpful to making 
China's science and culture flourish. They should be welcomed. Besides, many of 
their academic concepts are valuable, and we should attach attention to absorbing 
their helpful academic concepts. Even so, any foreign expert or scholar belongs to 
one of the hundred schools of thought in our academic contention. He is on an equal 
footing with the Chinese scholars; likewise, his academic concept may be subject to 
the agreement or criticism of the discussants. All this is normal. 


Invigorating the domestic economy, opening up, and reform share the common aim of 
adhering to the socialist road. It is a positive policy of the party to strengthen 

the cultural and academic exchanges and ties with the capitalist world. So long as we 
give active guidance and deal with it seriously, some helpful concepts can be absorbed 
by the method of critical inheritance, and turned into part of the culture and science 
of the proletariat. This is helpful to the building of both socialist spiritual and 
material civilizations. If capitalist science and culture are indiscriminately regarded 
as erroneous, criticized and rejected, that would be an expression of narrowmindedness. 
But regarding some markedly harmful views, such as the demonstration of the inferiority 
of socialist society, or whether China's present stage is socialism, and even 
slandering communism in the form of academic discussion, these must be rejected. We 
must adopt the Marxist position, viewpoints and approaches to explain our academic 
concepts, and reject and criticize some harmfu) concepts. In the course of these 
academic debates, our own contingent will be trained and strengthened, its qualities 
upgraded, and China's science and culture will further develop and flourish. 


PROBLEMS IN DISTRIBUTION OF CONTRACEPTIVES NOTED 


HK170754 Beijing CHINA DAILY in English 17 May 86 p l 


[By staff reporter Hu Sigang and Su Zhen] 


[Text] Many couples find it hard to believe that contraceptives are so hard to find 
when they hear that birth-control products are piling up in factory warehouses. 


The authorities concerned say they are trying to co-ordinate production and supply 
better to ease the problem. 


The issue came to the public's attention after an official in charge of family 
planning at Nanjing Aeronautical Engineering Institute wrote a letter to PEOPLE's 


DAILY. 


The official complained that many married couples could hardly find contraceptives 
in Nanjing. Only one type seemed to be available and even that in only a few chemists. 
"This has been the case here for two years," the official said. 
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A young government employee in Beijing also complained to CHINA DAILY that when he 
got married last year he and his wife were refused contraceptives at a premarital 
health examination centre, because, they were told, all the centre's contraceptives 
had passed their "use by" date. Neither could they get what they wanted after 
searching several pharmacies, 


An official of the State Family Planning Commission acknowledged that the problem 
does exist in some areas. "However, China is not short of family planning products. 
In fact, supply exceeds demand," said Wang Yongfa. 


Take condoms for example, he said, the country had 600 million in stock by the end of 
last year. However distribution is poor and a condom factory in Dalian, Liaoning 
Province, is facing backruptcy as supplies pile up in their warehouses, Wang said. 


The central government has spent around 100 million yuan a year in the past few years 
on contraceptive research and production, according to Wang Fengshu, an official of 
the State Pharmaceutical Administration. 


China started research and trial production of contraceptives in 1962. Since mass 
production started in 1967, more than 19 varieties have been devised. The products 
include long, short-term and quick-acting pills, long-term injectable contraceptives, 
diaphragm, spermicide, vaginal ring, IUD (intrauterine device) and Vas blocking agents 
(for male sterilization), according to Li Xuzhen, director of the technical department 
under the China Pharmaceutical Industry Corporation. 


"Party and state leaders are very concerned about contraceptive development," she 

said, "Party General Secretary Hu Yaobang has said several times that the best 
materials should be used in making contraceptives. And he once said that if the supply 
of the necessary materials could not be guaranteed domestically, they should be 
imported from other countries. 


"The problem of 'shortage' of family planning products does not lie in production but 
in distribution and the service sector," she said. 


Contraceptives are distributed free through two channels: chemists run by pharma- 
ceutical companies or neighbourhood family planning committees and those in people's 
workplaces. 


Wang Fengshu said: "Since the contract responsibility system was introduced in drug 
stores in some areas, many of these goocs that don't earn any profit have been taken 
off the shelves and put in some inconspicuous place. People who are shy to ask cannot 
find them."' Formerly most chemists displayed contraceptives openly so that people 
could help themselves. 


Though "shortages" exist in cities such as Beijing, Nanjing, Suzhou, Wuxi, Chengdu and 
Wuhan, an official of the Shanghai Family Planning Commission, said they never had 
any complaints as people could easily get contraceptives. 


The State Family Planning Commission, State Pharmaceutical Administration, China 
Pharmaceutical Industry Corporation and some other parties are coordinating to make 
birth-control products readily available everywhere in the country, which has a 
population of bearing-aged women of around 240 million. 


OO ee 
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NONGMIN RIBAO URGES CONTINUING ECONOMIC REFORM 


HK190210 Beijing NONGMIN RIBAO in Chinese 10 May 86 p 1 


{(Commentator's article: "Should Reform Encounter Difficulties, We Must Advance Rather 
Than Retreat") 


[Text] In restructuring our economy in the rural areas, invigorating the economy in 
different areas, and improving the people's living standard, we have confronted num- 
erous vexatious problems such as: Imperfections in economic contracts; disputes between 
two parties over a contract; not planting trees on contracted barren hills; slow sell- 
ing farm and sideline produce; carrying out predatory business operations only for 
immediate interests; and so on and so forth. Our economic restructuring is newly 
emerged and none of us have experience in doing this, so the emergence of some problems 
is not unusual, Compared with the successes achieved in the development of production 
and the improvement of living standards, these problems are nonessentials and can 
certainly be resolved. The crux of the matter is whether we press forward or beat 

a retreat in the face of difficulties. 


What does "pressing forward" mean? And what does "beating a retreat" mean? On these 
two questions there are two different ways of understanding. We are of the opinion 
that transferring from the practice of “eating from one big pot" to the system of con- 
tracting responsibilities with payment linked to output, transferring from single pro- 
ductive activities to diversified productive activities, and developing agricultural 
production into the circulation sphere are all great progressions made in improving 

the rural production system under socialist conditions. However, there are different 
views on this question. Some comrades believe that the higher the degree of public 
ownership of the means of production is, the more progressive our society will be. 

In their opinion, the fixing of output quotas based on individual households is re- 
garded as a "retrogression" and allowing peasants to enter the circulation area strikes 
a "compromise." Now that difficult problems have appeared, of course, it is better to 
restore the status quo. Comrades having such a view are very few, but they misconceive 
that the vigorous and progressive principles and policies formulated since the 3d 
Plenary Session of the llth CPC Central Committee are an expedient measure for a 
passive retreat. The influence of such a view hampers the smooth progress of reform. 


The ownership of the means of production is an important factor in production relation 
but is not the unique factor. Ours is a socialist country and the economy of public 
ownership is predominant in our country. In terms of a certain area or a certain unit, 
whether production relations are progressive or not cannot be determined by the degree 
of public ownership of the means of production, but should be determined by the de- 
velopment of the productive forces. When talking with foreign guests in early 1985, 
Comrade Deng Xiaoping pointed out: "If we do not develop the productive forces and 

if we do not improve the people's living standards, it cannot be said that we can 

meet the needs of socialism.'' A high degree of public ownership cannot be regarded 

as progressive if it is out of step with the level of consciousness of the people, 

if it dampens their enthusiasm, and if it hinders the development of the productive 
forces. We must firmly bear in mind historical lessons. In developing the planned 
socialist commodity economy, production relations which can arouse the enthusiasm of 
the people should be regarded progressive even if the degree of public ownership is 
not high and big collectives are changed into small collectives, or even if it con- 


tains an individual economic sector. 
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Of course, in the course of promoting commodity production and circulation, some 
individual dealers combine together in order to stimlate competition and achieve 
greater economic results. Such combinations are also progressive. There is no need 
for reticence because at present there are diverse forms of economy and various forms 
of ownership of the means of production in rural! areas. The experience of Sunjiatuan 
village is highly commendable because leaders there do not sidestep the "forbidden 
zone" of reforming ownership of the means of production and solve problems realistic- 
ally. Therefore, production there has been expanded and they have won support from 
the people and the admiration of the central leaders. 


In this year's Document No 1 the central authorities pointed out: All vexatious 
problems emerging in the execution of the reform should be solved by carrying out 

the reform in depth. There is no way out by retreating. Carrying out the reform 

in depth means that we should make use of all complex production relations, including 
public ownership of the means of production, to promote the development of productive 
forces to the maximum. What has been done in Sunjiatuan village conforms to this 
principle, so we must encourage and support it. 


"CRISIS' SEEN IN NOVELS ON MILITARY THEMES 


HK160800 Beijing WENZHAI BAO in Chinese No 310, 8 May 86 p 5 
{Report: "The Current Crisis in Novels on Military Themes"] 


[Text] In an article written for the third issue of DANGDAI WENYI SICHAO, Zhou 
Zhengbao points out: The creation of novels on military themes is now confronted 
with crisis and the range of subject matter is quite narrow. Especially young and 
middle-aged Army writers limit their subject matter to description of barracks life 
of peacetime and depictions of battles in the southern theater. However, some of our 
novels on military themes published in the past depicted and reflected the great 
national wars and civil revolutionary war. In selecting subject matter, our writers 
pay too much attention to the present and ignore the past and are eager for quick 
success and instant benefit. This practice is not good. They must make self- 
examination. Otherwise, it will be unfair to history. At the same time, our writers 
also go to extremes in exploring new subject matter. For example, in describing 
human feelings and the human nature of our soldiers in battle, there is a tendency 

of a certain blindness and lack of aesthetic standards. In order to describe human 
feelings and human nature, they blindly fabricate fantastic plots for their novels. 
This tendency shows that they have neglected observing and learning from real life. 
However, some writers now more often like to link such fabrications with the idea of 
contemporary novels. The crisis occurs in the fact that our writers lack experience 
of life and, in particular, they have become estranged from and even apathetic toward 
the current life of our soldiers. Most of our professional writers, and even young 
and middle-aged writers, who are productive in literary and art creation, have drifted 
apart from grass-roots companies for more than a decade or even 20 years and more. 
However, the political integrity and cultural level of our PLA men are entirely 
different from those of 20 years ago. 


ee 
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RENMIN RIBAO ON REGIONAL ECONOMIC DEVELOPMENT 


HK151321 Beijing RENMIN RIBAO in Chinese 9 May 86 p 5 


[Article by Sun Xiaoliang: "How To Use Favorable Conditions -- an Important Question in 
Drawing Economic Development Plans"] 


[Text] Many localities have recently been studying economic development strategies for 
their regions in an effort to work out development plans. Judging from what I observed, 
the noteworthy question is how to use favorable conditions. Here are my personal views: 


1. Regional development plans focusing on cities and the development plans of every 
province and autonomous region all belong to the category of regional development plans. 
In studying regional economic development strategies, the most important question is 

not just how to develop various industrial departments in a coordinated way but what 
favorable conditions to be brought into plan and what strong points to be formed. 
Therefore, in planning regional economic development, we should mainly stress bringing 
favorable conditions into play. 


2. Favorable conditions embrace priority industries and products. What priority in- 
dustry to develop is a high-level question on the content of industrial structures, 
while what priority products to develop is a low-level question on the content of 
product structure. In terms of the needs of working out regional economic development 
plans, we should primarily study what priority products to develop, as it can be seen 
touched and is relatively specific and easier to fulfill. 


3. There is only one criterion for deciding what products will be priority products, 
namely, the market shares. The products with a larger market share in the province, 
the country, and the world should be the priority products of the province, the country, 
and the world. Thereby, we can turn this abstract concept of priority products into 
something to be quantitatively analyzed and make it easier to measure while drafting 
plans. As for the size of market share to determine a priority product, there should 
not be a fixed standard. For example, if the market share of a product produced in a 
city is 5 percent for the whole country, this means that 20 factories of equal size 
can meet al) the demand. I think that such a product could be regarded as a priority 
product. Of course, market share should follow the idea of "the larger, the better," 
as a larger market share means more favorable conditions. 


4. A product with a larger market share must at least be supported by two conditions: 
First, both the quality and standard must be the best; and second, the cost must be 
small but the return must be big. With either one of the two, a product can constantly 
expand its market share and become a priority product. Of course, it is better to have 
both. A clear understanding of this point will be very useful for studying how to 
bring into play the favorable conditions, as it has pointed out the main direction of 
attack in our work. 


5. Priority products are of two kinds: real priority products and potential products. 
Regarding the real priority products, while working out plans, we should consider how 
to support their development or how to expand their market share. As for the potential 
priority products, we must take note of turning them into real priority products. 
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Neither should be overemphasized at the expense of the other. If we do not plan to make 
potential products become real priority products, economic development will come to a 
standstill. The reason I raise this issue is because this tendency occurs in many local- 
ities when drawing up development plans. In a sense, the future of a region's economic 
development hinges on whether or not it can unceasingly discover potential priority 
products and turn them into real priority products. 


6. To develop real priority products, it is necessary to do two things: First, we must 
increase output according to market demands; and second, we must constantly raise 
quality and standards. In comparison, the latter is more difficult and important, be- 
cause a priority product must go through the test of market competition to maintain its 
priority position. If it cannot constantly raise its quality and standard, a priority 
product of today may become an inferior product of tommorrow. 


7. To turn potential priority products into real priority products, it is also nec- 
cessary to do two things: First, discover; and second, promote. These two tasks are 
difficult and unfamiliar to us. 


A potential priority product can only be decided by various innate and acquired condi- 
tions, not by the people at will. The innate conditions include natural resources, 
climate, soil, geographical position, and so on. Of these, the condition of natural 
resources is the most important, as the distribution of natural resources is a natural 
basis for the regional division of labor. The acquired conditions include the levels 
of production technology and management, transportation conditions, coordination en- 
vironment, and so on, which were shaped in the development of history. Both the innate 
and acquired conditions are objective. 


The work of discovering potential priority products means making a specific investigation 
and analysis of various innate and acquired conditions so as to decide which products 
can become priority products in the region and which cannot. Divorced from the analysis 


of objective conditions in "discovering" priority products, we would be doomed to ‘iilure. 


Making an analysis of the objective conditions, it is often found that a certain natural 
resource is abundant in contrast to the relevant processing technology. How to make a 
choice under this condition is a trial for decision makers. There are two general 
rules: First, regional development strategies should be subordinate to the national 
development strategy; and second, economic returns should be held as the ultimate 
criterion. 


In addition to discovering potential priority products, we should also support their 
transformation into real priority products so as to "create favorable conditions." The 
aim of "discovering potential products" is to "create favorable conditions." The 
creation of favorable conditions is something in which people can bring into play their 
roles through subjective efforts. 


8. We are required to develop the real priority products and discover the potential 
priority products and facilitate their transformation into real priority products. 
First, we must make plans. Second, we must work out policies. How do we make specific 
plans? What kind of policy do we need? This is something which local governments and 
relevant departments should investigate and study. However, the general principle is 
to develop priority products and abandon non-priority products. 


The essential distinction between an economic region and a natural economic zone lies 
in bringing into play favorable conditions. This includes developing one's own priority 
products, meeting the demands of other economic regions through exchange, abandoning 
one's own inferiority products, and getting supplies from other economic regions through 


exchange. 


9. There is a main difference between national economic development plans and regional 
economic development plans, The former stresses that every industrial department should 
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develop in a coordinated way according to the proportion of the whole it occupies, 
with proportion determining the development scale, development scale determining the 
development speed, development speed determining the investment distribution, and 
investment distribution determining the construction projects. However, the latter 
stresses bringing favorable conditions into play and focuses on developing favorable 
conditions in drafting development plans. 


10. The actual contents and drafting methods of regional economic development plans 
focusing on bringing into play favorable conditions are quite different from the tradi- 
tional concepts and methods. The following procedures are suggested for consideration: 


-- Based on market shares, we must analyze and determine the real priority products so 
as to weed out the target of increase for the market share of every priority product. 


-- By analyzing the objective conditions, we must determine the potential priority 
products and the time schedule and requirements for every potential priority product 


to become a real priority product. 


-- We must determine the enterprises that will produce the priority products. 


-- We must formulate economic policies on developing or promoting priority products, 
including the promotional policies on the transformation and introduction of technology, 
the exploitation of products, the forming of production, and so on. 


-- By summing up the development plans for various priority products, we must work out 
a general regional economic development plan. 


-- While drafting economic and social development plans, efforts should also be made to 
include the plans for the social conditions and the construction of infrastructures 
necessary to creating and bringing into play the favorable conditions. 


As the above is only a general idea, there are still many problems to be resolved and 
studied in practice. Nevertheless, a change in idea is of decisive significance. Only 


new ideas can provoke new specific methods. If old ideas are not discarded, new 
methods'"’ will just be variations of old methods. 


JINGJI RIBAO URGES PROMOTING GRAIN PRODUCTION 


HKO81149 Beijing JINGJI RIBAO in Chinese 26 Apr 86 p 3 


[Article by Ding Shengjun: "Promoting Stable Increases in Grain Output Is China's 
Long-Term Policy") 


[Text] Generally speaking, after China's total grain out»ut reached more than 800 
billion jin, the basic problem concerning the people's food and clothing was solved, put- 
ting an enc to the long history of grain supply falling short of demand anc begi: ning 

the change from "having enopgh to eat and wear’ to "being comparatively well off."" This 
is undoubtedly a great achievement of the government since the founding of the state. 
However, in China, which is a country with a large population, little cultivated land, 
and poor foundation, the main contradiction in this respect remains that we must make 
efforts to prevent shortage in grain supply rather than being afraid of oversupply. 
Therefore, in the new situation, China must continue to take promoting stable increases 
in grain output as its long-term policy. 
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Objective economic law shows that either in the general system of the national economy or 
in the branch system of the rural economy, agriculture remains a foundation, and grain 
remains the foundation of this foundation. A mere analysis of the status quo and the de- 
velopment trend of grain consumption will easily convince the people of this. The so- 
called grain consumption refers to the consumption of edible grain, industrial grain, 
fodder grain, and seed grain as well as otler natural consumption. At present, due to 
various reasons, the scope of grain consumption in our country is expanding and the 
quality of grain consumed is increasing. First, since China has a very large population, 
even if the birthrate is strictly controlled, there will also be an increase of 12 million 
in the national population each year, which will reach 1.2 to 1.25 billion by the end of 
this century. Thus, consumption of edible grain will also increase. Second, large 
numbers of peasants have changed from agricultural production to nonagricultural produc- 
tion and from grain producers to grain consumers. Third, with the development of food 
processing and the change in the food structure, grain consumption will naturally in- 
crease. Without exception, countries with developed food processing industry and animal 
husbandry and taking animal food as their main food are high grain consuming countries. 
Now, in Beijing, Tianjin, and Shanghai, which are consuming comparatively more animal 
food in our country, the per capita annual consumption of grain has already reached 900 
to 1,000 jin. From this we can see that the more the food structure is improved, the 
more the food industry and animal husbandry are developed, the greater the demand for 
grain will be. 


It is calculated that by the end of this century, in order to satisfy the needs of the 
Chinese people to become comparatively well off, the total grain output should reach 
1,020 and 1,062.5 billion jin a year, if the per capita annual consumption is 850 jin. 
In other words, in the year 2,000, the annual grain output should increase by 220 to 
262.5 billion jin, or at an average of 14.66 to 17.5 billion jin a year. If this 
strategic target is not attained, it will be difficult to satisfy grain consumption 
needs. Animal husbandry, which consumes a large quantity of grain, will be the first 
to be affected, reform of the economic structure mainly carried out in the cities will 
be damaged, and the readjustment of the rural production structure and the development 
of the national economy will also be restrained. 


Both the objective law governing the development of the rural economy and the trend of 
constant increase in grain consumption require that grain production should be grasped 
firmly rather than relaxed, so as to ensure its steady growth. Stable increase in grain 
output, though entirely contrary to "restricting and reducing production," does not mean, 
"the more the better." It requires that the total grain output of our country be stead- 
ily increased year by year so that sharp rising and falling may be avoided. The targets 
set for the increase in grain output should be stable and reliable and the measures 
should be effective and applicable, so that they may suit the increasing demand for grain 
by the national economy and the peoples'’s livelihood. 


Since this increase is based on a higher starting point, there will be more difficulties. 
Therefore, it is necessary to effectively and firmly grasp production, promote circula- 


tion, and enhance the reserve strength. 


1. It is necessary to protect agricultural resources and increase substantial investment. 
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First, we must treasure the cultivated land and strictly forbid illegal and indiscriminate 
use and occupation of land, so that we can have sufficient land for grain production. 
According to the experience of some provinces, it is better to maintain the proportion 
of grain production area at about 75 to 80 percent of the total plant growing area. 
Second, we must firmly grasp irrigation works, which is the lifeblood of agriculture. 
Over the past few years, due to improper maintenance and the ageing of equipment, the 
irrigated area has reduced by more than 7.5 million mu. This should arouse our atten- 
tion Both the state and the localities must make overall plans and organize necessary 
humai, material, and financial resources to build water conservancy projects, strengthen 
the construction of basic facilities, and improve productive conditions so as to ensure 
steady growth in grain production and constantly enhance our reserve strength. 


2. It is necessary to protect and evoke the initiative of grain producers, There are 
now more than 100 million peasant households engaging in grain production. They form 

the main force in this field and their initiative has a sensitive bearing on the increase 
or decrease in grain output. Protecting and evoking the initiative of grain producers 
means protecting and strengthening grain production capability. The key to mobilizing 
their initiative lies in the correct policies and the correct handling of relations 

among various sectors. In view of the current situation, it is particularly necessary 

to correctly handle the relations between the state and the peasants, between grain- 
supplying areas and grain-dependent areas, between grain production and the development 
of a diversified economy, between the main channel of state marketing of grain and 
multi-channel marketing, between grain production and grain consumption, and between 
grain production in China and the production in other countries. According to a calcu- 
lation in certain areas of Jiansu Province, there is a great disparity in the net annual 
income between various plant growing businesses. The per mu income of grain fields is 

80 yuan, that of cotton fields is 120 yuan, that of mulberry fields is 200 to 220 yuan, 
and that of seedbeds is more than 500 yuan. There is a still greater disparity between 
agricultural and industrial production. The disparity in income has become a negative 
factor obstructing the increase in grain output. It is necessary to adopt some new 
policies and measures as soon as possible to get rid of the hidden danger. First, it 

is necessary to adopt a price policy favorable to the harmonious development of both 
grain and industrial crops. Second, it is necessary to continue to supplement agriculture 
with industry, especially in areas in which town and township enterprises are comparative- 
ly more developed. In this way, the income from low-profit grain production may be in- 
creased and the problem of equal labor but unequal remuneration may be solved. It is 
conducive to both the steady development of agricultural and grain production and the 
strengthening of the material basis of industrial and sideline production. So, it is 
necessary to carry it out for a long period to come. Third, it is m ‘essary to adopt 

an allocation policy that is conducive to grain production and circulation. In the past, 
grain-supplying provinces and regions had to bear the necessary expenses while provinces, 
municipalities, and regions that were allotted grain did not have to bear any expenses. 
The latter were able to rely on low-priced grain to develop high-profit industrial and 
sideline production and a diversified economy. Therefore, it is necessary to take the 
following two steps to change this phenomenon, which is obviously unfair: The first step, 
to enable the grain-supplying areas not to sustain losses; and the second, to make the 
grain-demanding areas bear the necessary expenses other than those paid by the state 

so that the grain-supplying areas may benefit from this and that nobody may "eat from the 


big pot" again. When these new economic policies are adopted and the interests of various 
sectors become more reasonable through readjustment, the income of the peasants engaging 


in grain production will certainly be increased and their initiative mobilized. This 
will become a powerful motive force for stable increases in grain output. 
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3. It is necessary to promote specialized and commercialized grain production, At 
present, the degree of intensive farming in China's grain production is still very low, 
and the commodity rate is only a bit higher than 30 percent. Grain production is chiefly 
characterized by self-sufficier.cy of the peasants, who work to satisfy their needs for 
grain, fodder, and seeds. Since it can neither satisfy the increasing needs of society 
for commodity grain nor suit the needs for increasing the economic returns of grain pro- 
duction, this situation should also be changed. 


An important road we must follow in order to change the situation is to raise the level 
of specialization and commercialization. To this end, we must first raise the economic 
returns of production in a suitable scope. Since conditions vary from place to place, 

it is impossible to set a fixed standard for the scope of grain production. The exper- 
ience of some household farms shows that it is most suitable to limit the scope of pro- 
duction within 20 to 30 mu of land under ordinary conditions. Thus, both operation and 
economic returns may be effectively improved, and labor productivity and the commodity 

rate may be markedly raised. The peasants will be able to become rich through growing 

rice. This will inject enduring motive force and vitality into grain production. 


Second, we must give play to the initiative of the central and local authorities as well 
as the broad masses of peasants, and must build more commodity grain production bases. 
This will be conducive to bringing into full play the natural and technological advan- 
tages of the areas suitable for grain production and to raising the commodity rate of 
grain. During the Sixth 5-Year Plan period, we established 60 commodity grain production 
bases in relevant counties (or cities) through joint ventures by the national and local 
authorities. Very good economic results have been achieved in 50 such bases, and con- 
struction of the other 10 continues. From 1983 to 1985, the grand total of grain pro- 
duced by the 50 counties (or cities) was 166 billion jin; the quantity of grain sold 
was 70 billion jin. Thus, the commodity rate was over 40 percent, more than 10 percent 
higher than the national average in the same period. At present, while consolidating 
and improving the existing commodity grain production bases in both north and south 
China, it is necessary to build up a number of new bases. For example, we can build 
some large-scale grain production bases for the state in central and southern Jiangxi, 
where conditions are comparatively better and where there are greater potentialities. 
All provinces and autonomous regions can also establish some medium-sized and small 
bases in the areas suitable for grain production through their own efforts. It is 
necessary to pay attention to the rational distribution of grain production and raising 
the grain production ability of the grain-demanding provinces and autonomous regions 
step by step and in a planned way. For example, we can establish some new commodity 
grain production bases in Gansu’s Hexi corridor, in the irrigated Hetao area in 

Ningxia and Nei Monggol, in Qinghai's Qaidam Basin, and in the areas suitable for agri- 
cultural production in Xinjiang, Yunnan, and Guizhou, so as to raise the degree ot self- 
sufficiency of these provinces and regions in grain supply and to harmonize relations 
among various grain production areas of our country. This strategic deployment will be 
of far-reaching significance to reducing the pressure and financial burden caused by 
long-distance allocation and transportation of grain, to readjusting the rural production 
structure, and to ensuring steady development of grain production. 


Third, it is necessary to support enthusiastically households specializing in grain 
production. Households specializing in grain production, which have appeared in large 
numbers as relatively independent commodity producers, are all good hands at farming. 
By making full use of idle funds in the countryside and giving play to their special 
technological skill, they have expanded the scope of production. Their labor produc~ 
tivity and the commodity rate of the grain they produce are usually higher thai ordinary 
peasant households. Therefore, they are really a vital new force in grain production. 
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The state must give priority to them in the supply of productive means and offer them 
necessary social services. Besides, under the principle of voluntariness and mutual 
benefit, it is also suitable to develop cooperation and association of these households 
in order to promote grain production. In this way, grain production may be gradually 
concentrated on the land suitable for grain production and be conducted chiefly by skill- 
ful farmers. 


A necessary condition for developing specialized and commercialized grain production is 
to perfect and improve the social services system. The more grain production is special- 
ized and commercialized, the more it demands that various services be separated from 

the process of production and become relatively independent and socialized services, such 
as information, consultation, credit, breeding of improved varieties, chemical fertilizer 
supply, the prevention and control of plant diseases and pests, technological exchange, 
irrigation works, and the purchase and marketing as well as the storage and transporta- 
tion of products. What is most important is to promote circulation. As to the orienta- 
tion of development, it is necessary to extend the range of market regulation under 

the guidance of state planning, to make prices more reasonable for purchase and marketing, 
to find new circulation channels and new commercial forms, and to establish gradually 

a system of planned market. In 1985, the system of state monopoly for purchase and 
marketing of grain was abolished and was replaced by the system of purchase by contract. 
This was an important reform of the grain purchase system. The system of purchase by 
contract is a new form of state purchase of grain in a planned way. It is a bridge 

that has brought grain production of tens of thousands of peasant households into line 
with the state plan and a lever that is effectively regulating and guiding grain pro- 
duction. For this reason, implementing and perfecting this system is of great sig- 
nificance to stimulating circulation and promoting production. At present, in order 

to perfect this system, we must follow the following principles: First, we must adhere 
to the principle of equality, mutual benefit, and reaching unanimity through consulta- 
tion and must respect each other's economic benefit and perform our obligations well. 

The state may give priority to those who sell more grain in supplying the means of pro- 
duction and granting agricultural loans. Second, the quantity of grain purchased by 
contract must be limited within a certain range and be gradually reduced in light of 

the development of the situation so as to extend the range of market regulation. Third, 
the varieties for purchase by contract should chiefly be rice, wheat, corn, and soy- 
beans in the main production areas, while allowing other varieties of products to be 
purchased and sold freely. Fourth, the task for purchase by contract must be set chief- 
ly for the main grain production areas, commodity grain bases, and peasant households 
specializing in grain production so as to promote the production of commodity grain. 
Fifth, the contract on purchase of grain should be signed before the sowing season so 
that it can more effectively play the role in guiding production. 


Since the 3d Plenary Session of the llth CPC Central Committee, by adhering to the 
policy of "never slacken grain production, actively develop a diversified economy," 
we have created a new situation in the rural economy. At present, we must consolidate 
the achievements we have already made and make further efforts to promote stable in- 
creases in grain output and the overall development of the rural economy. 


TABLES OF CUNTENTS OF STATE COUNCIL BULLETINS 


Bulletin No 35 
HKO51011 Beijing ZHONGHUA RENMIN GONGHEGUO GUOWUYUAN GONGBAO in Chinese No 35, 30 Dec 85 
1. State Council Circular on the Approval and Circulation of a Report of the State 


Planning Commission and Other Units on Stepping up Macroeconomic Management lo Promote 
the Healthy Development of the Automotive Industry (10 December 1985) 
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2. Report of the State Planning Commission, the State Economic Commission, the Ministry 
of Machine-Building Industry, and the China Automotive Industry Company on Stepping Up 
Macroeconomic Management To Promote the Healthy Development of the Automotive Industry 
(28 September 1985) 


3. Circular of the State Council General Office on the Approval and Circulation of a 
Request for Instructions by the Ministry of Justice Concerning the Strengthening of 
Unified Control Over Legal Service Organizations (10 December 1985) 


4. Justice Ministry Request for Instructions Concerning the Strengthening of Unified 
Control Over Organizations of Legal Service (21 October 1985) 


3. Circular of the State Council General Office om Renaming the Committee for Reforming 
the Chinese Written Language as the State Language Work Committee (16 December 1985) 


6. Circular of the State Council General Office on the Circulation of a Report of the 
Shandong Provincial People’s Government on the Inspection and Handling of the Conflag- 
ration at the Heze City No 3 Cotton Processing Plant (10 December 1985) 


7. Report of the Shandong Provincial People's Government on the Inspection and Handling 
of the Conflagration at the Heze City No 3 Cotton Processing Plant (19 September 1985) 


8. President Li Xiannian's Condolence Message to the Deputy Governor General of 
Mauritius on the Death of Governor General Rat goolam (16 December 1985) 


9. Premier Zhao Ziyang's Message to the Commemorative Meeting for the International 
Day of Solidarity with the Palestinian People (29 November 1985) 


10. Joint Communique of the PRC and the Republic of Nicaragua on the Establishment 
of Diplomatic Relations (7 December 1985) 


ll. Circular of the Ministry of Cuicure, the Ministry of Finance, and the State 
Administration for Industry and Commerce on the Approval and Circulation of the "Request 
for Instructions of the Ministry of Culture Concerning the Strengthening of Control 
Over Publication Activities with Economic Sanction" (15 November 1985) 


12. Request for Instructions of the Ministry of Culture Concerning the Strengthening 
of Control Over Publication Activities With Economic Sanction (29 August 1985) 


13. Circular of the State Planning Commission, the State Economic Commission, and 
the State Statistical Bureau on Stepping Up Statistical Work on Transport, Posts, and 
Telecommunications (19 November 1985) 


14. Circular of the Ministry of Commerce and the State idministration of Commodity 
Prices on the Price of Non-Contract Cotton (26 November 1.985) 


Bulletin No 36 
HKO60749 Beijing ZHONGHUA RENMIN GONGHEGUO GUOWUYUAN GONGBAO in Chinese No 36, 10 Jun 86 
l. Circular of the CPC Central Committee and the State Council on the Circulation of 


the "5-Year Plan for the Popularization of Legal Knowledge Among All Citizens” 
(5S November 1985) 
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2. Five-Year Plan for the Popularization of Legal Knowledge Among All Citizens of the 
Propaganda Department of the CPC Central Committee and the Ministry of Justice (June 
1985) 


3. State Council Circular on the Approval and Circulation of a Report of the Ministry 
of Water Resources and Electric Power on Doing a Good Job in the Removal of Obstructions 
in Rivers and Repair of Water Conservancy Projects (12 December 1985) 


4. Report of the Ministry of Water Resources and Electric Power on Doing a Good Job 
in the Removal of Obstructions in Rivers and Repair of Water Conservancy Projects 
(16 November 1985) 


5. Circular of the State Council General Office on the Approval and Circulation of 
the "Regulations on Environmental Protection for Standard Meteorological Stations" 
of the State Meteorological Bureau (18 December 1985) 


6. Regulations on Environmental Protection for Standard Meteorological Stations 
(18 December 1985) 


7. Statement by Foreign Ministry Spokesman on the South African Army's Invasion of 
Angola and Lesotho and the South African Authorities’ Arrest of the Wife of South 
African Black Leader Mandela (23 December 1985) 


8. Circular of the State Education Commission on the Establishment of Ordinary 
Institutes of Higher Learning (25 November 1985) 


9. Circular of the State Education Commission on the Banning of Unauthorized Unified 
Examinations for Qualifications Recognized by the State (17 December 1985) 


10. Circular of the State Education Commission on Intermediate-Level Professional 
Examination for Self-Taught Students (17 December 1985) 


ll. Circular of the Ministry of Civil Affairs and the General Political Department 

of the PLA on the Unfolding of Activities of Supporting the Army, Rendering Preferential 
Treatment to Military Dependents, Supporting the Government, and Loving the People 
During the New Year and Spring Festival of 1986 (20 December 1985) 


12. Circular of the Ministry of Finance on the Unified Amendment of the "Regulations 
on Travel Per Diem for the Personnel of State Organs and Enterprises" (19 November 1985) 


13. Regulations of the Ministry of Finance on Travel Per Diem for the Personnel of 
State Organs and Enterprises (19 November 1985) 


r 


14. Rules of the Auditing Administration on Internal Auditing (Promulgated on 5 
December 1985) 


15. Joint Circular of the Auditing Administration, the Ministry of Finance, and the 
People's Bank of China on the Implementation of the Decisions by Auditing Organs 
Concerning Payment of Funds, Deduction of Funds, Suspension of Financial Appropriations, 
and Bank Loans (11 December 1985) 


16. Circular of the Statistical Bureau on the Inspection of the Implementation of the 
"Law of Statistics" (28 November 1985) 


17. State Council Approval of a Request by the Xinjiang Uygur Autonomous Regional 
People's Government to Rename Tulugeerte Shankou and Tudyun Kouan (5 November 1985) 


18. State Council Approval of a Request by the Jilin Provincial People's Government 
to Change the Administrative System in Gongzhuling City and Meihe City (19 November 
1985) 
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19. State Council Approval of a Request by the Fujian Provincial People's Government 
to Establish a District in Quanzhou City (23 December 1985) 


20. State Council Appointments and Removals (11 November 1985) 
Builetin No l 
HKO60753 Beijing ZHONGHUA RENMIN GONGHEGUO GUOWUYUAN GONGBAO in Chinese No l, 30 Jan 86 


1. Interrim Regulations on Bank Management of the PRC (Promulgated by the State 
Council on 7 January 1986) 


2. State Council Circular on the Promulgation of the "PRC Treasury Bond Regulations, 
1986"" (22 November 1985) 


3. PRC Treasury Bond Regulations, 1986 

4. Circular of the State Council General Office on the Circulation of a Report of the 
State Commission for Restructuring the Economic System and the State Planning Commission 
on the Continued Implementation and Perfection of the Province-Level Economic Decision- 
Making Authority of Seven Cities (17 December 1985) 

5. Report of the State Commission for Restructuring the Economic System and the State 
Planning Commission on the Continued Implementation and Perfection of the Province- 


Level Economic Decision-Making Authority of Seven Cities (18 November 1985) 


6. State Council Congratulatory Message to No 2 Motor Vehicle Plant and the Technicians, 
Workers, and Cadres Who Took Part in its Construction (January 1986) 


7. PRC Foreign Ministry Spokesman Statement (7 January 1986) 
8. PRC Foreign Ministry Spokesman Statement (12 January 1986) 


9. Proposal on Employment Policy (Adopted by the 70th International Labor Congress, 
1984) 


10. Premier Zhao Ziyang's Congratulatory Message to the Conference of Heads of State 
and Government Leaders on Drought Fighting in Eastern Africa (15 January 1986) 


ll. Provisional Rules on the Control of Trade Mark Printing (Promulgated by the 
State Administration for Industry and Commerce on 21 December 1985) 


12. State Council Appointments and Removals (11 Nov 85, 10 Dec 85, 14 Dec 85, 
20 Dec 85, and 5 Jan 86) 


Bulletin No 2 
HK® 71156 Beijing ZHONGHUA RENMIN GONGHEGUO GUOWUYUAN GONGBAO in Chinese No 2, 10 Feb 86 
1. PRC Presidential Decree No 34 (20 January 1986) 
2. Fisheries Law of the PRC (20 January 1986) 


3. State Council Request for the Deliberation of the "Fisheries Law of the PRC (Draft)" 
(4 June 1985) 


4. NPC Standing Committee Resolution Approving the Opening of the Port of Nanjing to 
Foreign Ships (Adopted on 20 January 1986) 
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5. Request by the State Council and the Central Military Commission for the Approval 
of the Opening of the Port of Nanjing to Foreign Ships (6 January 1986) 


6. NPC Standing Committee Resolution To Rename the Ministry of Radio and Television 
as the Ministry of Radio, Cinema, and Television (Adopted on 20 January 1986) 


7. State Council Request for Renaming the Ministry of Radio and Television as the 
Ministry of Radio, Cinema, and Television (9 January 1986) 


8. PRC Presidential Decree No 35 (20 January 1986) 


9. State Council Circular on the Promulgation of the "Provisional Regulations on 
the Supervision of Energy Conservation" (12 January 1986) 


10. Provisional Regulations on the Supervision of Energy Conservation (Promulgated 
by the State Council on 12 January 1986) 


ll. Provisional Regulations of the PRC on Income Tax for Individual Industrial and 
Commercial Households in Urban and Rural Areas (Promulgated by the State Council on 


7 January 1986) 


12. Provisional Regulations of the State Council on General Aviation Control 
(Promulgated by the State Council on 8 January 1986) 


13. State Council Circular on the Approval and Circulation of the "Provisional Rules 
on Barge Operations in Ports" of the Ministry of Communications (11 January 1986) 


14. Provisional Rules on Barge Operations in Ports 


15. State Council General Office Circular on Strictly Banning Extravagance, Waste, 
Receptions, and Gifts During the Spring Festival (28 January 1986) 


16. State Council Congratulatory Message to the Cadres, Technical Personnel, and 
Workers of Daqing City People's Government and the Daqing Petroleum Administrative 
Bureau (25 January 1986) 


17. State Council Approval of a Request by the Henan Provincial People's Government 
To Establish an Urban District in Puyang City (30 December 1985) 


18. State Council Approval of a Request by the Guangdong Provincial People's 
Government To Move the Site of the Gaoyao County People's Government to the Town of 
Nanan (8 January 1986) 


19. State Council Approval of a Request by the Henan Provincial People's Government 
To Expand the Leadership of Cities Over the Counties (18 January 1986) 


20. PRC Presidential Appointments and Removals (19 January 1986) 
Bulletin No 3 
HKO80534 Beijing ZHONGHUA RENMIN GONGHEGUO GUOWUYUAN GONGBAO in Chinese No 3, 20 Feb 86 


1. State Council Regulations on the Question of Foreign Exchange Balance of Sino- 
Foreign Joint Ventures (Promulgated by the State Council on 15 January 1986) 
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2. Amendment of Article 100 of "Rules of Implementation of the Law of Sino-Foreign 
Joint Venture of the PRC" (Amended by the State Council on 15 January 1986) 


3. State Council Circular on the Promulgation of "Regulations on the Control of Place 
Names" (23 January 1986) 


4, Regulations on the Control of Place Names (Promulgated by the State Council on 
23 January 1986) 


5. State Council Circular on the Approval and Circulation of a Report of the State 


Pharmaceutical Administration on Further Stepping Up Control Over Traditional Chinese 
Herbal Medicines (15 January 1986) 


6. Report of the State Pharmaceutical Administration on Further Stepping Up the 
Control Over Traditional Chinese Herbal Medicines (19 December 1985) 


7. State Council Approval of a Request by the Hunan Provincial People's Government 
To Abolish Yueyang and Shaoyang Prefectures and Put the Counties Under the Juris- 
diction of the Respective Cities (27 January 1986) 


Bulletin No 5 
HKO90911 Beijing ZHONGHUA RENMIN GONGHEGUO GUOWUYUAN GONGBAO in Chinese No 5, 10 Mar 86 


1. Rural Work Plan for 1986 of The CPC Central Committee and the State Council 
(1 January 1986) 


2. Congratulatory Message of the CPC Central Committee, the State Council, and the 
Central Military Commission, to Comrades Having Taken Part in Research and Manufacture, 
Launching, Tracking and Control, Application, and Safety of the Communications and 
Broadcasting Satellite and Carrier Rocker on the Successful Positioning of China's 
Second Communications and Broadcasting Satellite For Practical Use (20 February 1986) 


3. State Council Circular on the Approval and Circulation of a Report by the Leader- 
ship Group of the "Three-North" Shelter-Forest Project on the Experience Gained From 
the First Phase and the Arrangements for the Second Phase (1 February 1986) 


4. Report of the Leadership Group of the "Three-North" Shelter-Forest Project on the 
Experience Gained From the First Phase and the Arrangements for the Second Phase 


(30 December 1985) 


5. State Council Circular on the Approval and Circulation of a Report by the Ministry 
of Urban and Rural Construction and Environmental Protection, and the State Planning 
Commission on Improving the Management of Central Heating in Urban Housing (6 February 
1986) 


6. Report by the Ministry of Urban and Rural Construction and Environmental Protection, 
and the State Planning Commission on Improving the Management of Central Heating in 
Urban Housing (18 December 1985) 


7. President Li Xiannian's Congratulatory Message To Corazon Aquino on Her Assuming 
Office as President of the Philippines (27 February 1986) 


8. Premier Zhao Ziyang's Congratultory Message to Salvador Laurel on His Assuming Of- 
fice as Vice President and Prime Minister of the Philippines (27 February 1986) 


9. Circular by the State Education Commission and the Ministry of Finance on the 
Circulation of "Regulations on the Enrollment of Adult Students by Various Institutes 
of Higher Learning, 1986" (5 February 1986) 
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10, Regulations on the Enrollment of Adult Students by Various Institutions of Higher 
Learning, 1986" (5 February 1986) 


11. Circular by the Ministry of Radio, Cinema, and Television, the Ministry of 
Commerce, and the State Administration for Industry and Commerce on Control Over the 


Market of Audio and Video Recordings and on the Banning of Illegal Recordings and 
Sale of Such Materials (4 February 1986) 


12. PRC Presidential Appointments and Removals (19 February 1986) 
Bulletin No 7 
HKO91108 Beijing ZHONGHUA RENMIN GONGHEGUO GUOWUYUAN GONGBAO in Chinese No 7, 31 Mar 86 


1. Premier Zhao Ziyang's Radio Speech to Listeners Throughout the World on the 
"International Year of Peace" (17 March 1986) 


2. State Council Circular on the Establishment of the State Natural Science Fund 
(14 February 1986) 


3. Circular of the State Council General Office on the Circulation of the "Program 
for Developing the Packaging Industry in the Whole Country for 1986-2000" (24 February 
1986) 


4. Program for Developing the Packaging Industry in the Whole Country for 1986-2000 
(6 March 86) 


5. Circular of the State Council General Office on the Establishment of the State 
Council Tourism Coordination Group (1 March 1986) 


6. Agreement Between the Governments of the PRC and the Republic of Singapore on 
Investment Promotion and Protection (21 November 1985) 


7. Regulations on Marriage Registration (Promulgated by the Ministry of Civil Affairs 
on 15 March 1986) 


8. Provincial Regulations on Quality Permits for Mechanical and Electrical Products 
for Export (Promulgated on 20 February 1986) 


9. State Council Approval of a Request by the Qinghai Provincial People's Government 
To Adjust the Administrative Divisions of Xining City (5 March 1986) 


10. State Council Approval of a Request by the Hebei Provincial People's Government 
To Establish the Cities of Dingzhou, Xinji, Nangong, and Renqiu (5 March 1986) 


ll. State Council Approval of a Request by the Anhui Provincial People's Government 
To Abolish Hao County and Establish Haozhou City (11 March 1986) 
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OW170631 Nanchang Jiangxi Provincial Service in Mandarin 1000 GMT 14 May 86 


[Text] A meeting of speical correspondents of ZHONGGUO GUANGBO BAO [CHINA BROADCASTING 
NEWS] -- opened in Nanchang on 13 May. Some 30 special correspondents from various pro- 
vinces, municipalities, and autonomcus regions attended the meeting. At the meeting, 
the responsible person of ZHONGGUO GUANGBO BAO conveyed to the participants the opinion 
of Ai Zhisheng, minister of Radio, Cinema and Television, on how to turn the ZHONGGUO 
GUANGBO BAO even better. The responsible person also discussed the paper's reform plan. 


Wan Shaofen, secretary of the Jiangxi Provincial CPC Committee visited the correspon- 
dents at the meeting on 14 May. She encouraged them to do good propaganda and mass 
media work and serve as the party's mouthpiece in a still better way to promote the four 
modernizations and the reforms. 


SHANGHAI LEADERS STRESS ECONOMIC REFORM, LATERAL TIES 
OW141136 Shanghai City Service in Mandarin 0000 GMT 14 May 86 


[Excerpts] A meeting on restructuring Shanghai's economic system successfiilly concluded 
yesterday afternoon. The main topic of discussion was the development of lateral eco- 
nomic ties between Shanghai and other areas. After opening on 16 April, the meeting, in 
plenary sessions and in group discussions, examined Shanghai's progress in restructuring 
its economic system. [na practical manner, it also analyzed the problems caused by re- 
placing an old system with a new and set forth this year's reform projects as well as 
measures to promote lateral economic ties. 


Rui Xingwen, secretary of the Shanghai Municipal Party Committee, and Jiang Zemin, mayor 
of Shanghai, attended and addressed yesterday's meeting, which was chaired by Vice Mayor 
Li Zhaoji. Also attending yesterday's meeting were Huang Ju, Ni Tianzeng, Wang Daohan, 
and other leading comrades. 


In his speech, Mayor Jiang Zemin pointed out: The significance of establishing lateral 
economic ties between Shanghai and other areas should by no means lie in sustaining 
Shanghai's industrial production with materials from other provinces and cities. It is 
more important that Shanghai achieve its development strategy by promoting lateral eco- 
nomic ties with other areas. When Shanghai is developed, it can support other parts of 
the country and serve the four modernizations more successfully. 


At yesterday's meeting, Comrade Rui Xingwen spoke on the relationship between lateral 
economic ties and economic reform and on reform trends. He also urged cadres at all 
levéls to take a positive approach toward reform. He said: Cadres at all levels must 
do a good job in carrying out reform to promote lateral economic ties with other areas. 
In the course of reform, they should strive to make themselves more proficient. At the 
Same time, they should study the new sifuation and new problems. Under the premise of 
achieving better economic returns, they should take positive measures to boost pro- 
duction. 
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PRC, TAIWAN MEET IN HONG KONG TO DISCUSS CAL 747, CREW 


Taiwan Policy on PRC Unaffected 
OW161443 Taipei CNA in English 1435 GMT 16 May 86 


[Text] Taipei, May 1€ (CNA) -- The Republic of China's [ROC] basic stand and national 
policy of "no compromise, no contact and no negotiation" with the Peiping regime remains 
unchanged, Dr. Chang King-yuh, director general of the Government Information office, 
said Friday. Commenting on the Saturday's talks in Hong Kong between China Airlines 
[CAL] and Peiping's Civil Aviation Administration of China [CAAC] on the release of 

the CAL cargo jet and its three crew members stranded on the mainland, Chang said that 
this is "a single and special case." 


Chang said that CAL is a private company, it has agreed to hold such talks with 
Peiping's CAAC simply based on humanitarian grounds, seeking the return to the ROC 
of the Boeing 747 cargo plane which diverted to a Canton airport May 3 and the three 
crew aboard as soon as possible. ‘The CAL-CAAC talks will not hold any political 
portents and have nothing to do with the set policy of the ROC," he stressed. 


CAL Talks Concern Only Jet, Crew 
OW161533 Taipei CNA in English 1447 GMT 16 May 86 


[Text] Taipei, May 16 (CNA) -- China Airlines [CAL] reiterated Friday that its repre- 
sentatives will hold talks with their Communist Chinese counterparts in Hong Kong for 
the return of the CAL Boeing 747 jet plane, crew and cargo stranded in the China main- 
land since May 3, and no other topics will be touched. 


Ranking CAL officials who preferred anonymity said the CAL representatives would imme- 
diately turn down any suggestion by representatives of Peiping's Civil Aviation 
Administration of China [CAAC] that discussions touch on matters other than the return 
of the CAL jet, crew and cargo in the talks to be held in Hong Kong Saturday. They 
added that if the talks could not continue because CAAC raised other issues than the 
return of the CAL, jet and crew, then CAAC would be held responsible for it. 


According to the officials, CAL's instructions to its representatives in the scheduled 
talks are: 


-- The talks are purely business-oriented between the two airlines; and 


-- The talks will concentrate on the procedures for the return of the CAL B198 jet, 
three-man crew and cargo only and no other topics will be touched. 


CAL-CAAC Talks Begin 1/7 May 
HK170337 Hong Kong AFP in English 0334 GMT 17 May 86 


[Text; | Kong, May 17 (AFP) -- Officials from Taiwan and China met for the first 
time in aiwost 40 years here Saturday to negotiate the return from the mainland of a 
cargo plane and its crew, airline officials said. 
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Cathay Pacific Airways (CPA) spokesman David Bell said he understood the talks had 
started on time at 10 a.m. (0200 GMT), but said he did not know where in Hong Kong 
they were being held. "I can confirm that the meeting has already started," Mr Bell 
said. 


CPA, Hong Kong's main airline, has acted as go-between in the cargo jet affair since 
Captain Wang Hsi-chueh landed the CAL Boeing 747 and two other crew members at the 
southern Chinese city of Canton on May 3 and said he wanted to defect. 


Talks Adjourn; Agreed To Meet Later 
HK170418 Hong Kong AFP in English 0417 GMT 17 May 86 


[Excerpts] Hong Kong, May 17 (AFP) -- Officials of Taiwan and China held their first 
direct talks in nearly 40 years here Saturday but failed to agree on how to sort out 
the aftermath of a defection to the mainland, a spokesman for the discussions said. 


A statement issued by Cathay Pacific Airways, which served as an intermediary in 
arranging the sensitive negotiations, said the two parties adjourned their talks and 
agreed to meet at a later date. 


Cathay later issued a statement, which it said was based on a phone call from one of 
the parties. It would not say which. The statement read: 


"Representatives of China Airlines of Taiwan and the Civil Aviation Administration 

of China, Beijing, met in Hong Kong this morning to discuss the return of the CAL B747 
cargo jet and crew members. The talks concluded with differences still to be resolved 
on the method of delivering the aircraft and the parties have agreed to meet again at 
a later date." 


Cathay spokesman David Bell told journalists that the meeting ended about 11:15 a.m. 
(0315 GMT). He did not give any details on the contents or atmosphere of the talks 
and could not say when they would resume. A spokesman for CAL said that the airline 
would make an announcement in the early afternoon. 


CAL Seeks Release of Pilot 
OW171455 Taipei CNA in English 1436 GMT 17 May 86 


[Text] Taipei, May 17 (CNA) -— China Airlines, [CAL] is trying its best to rescue 
all three crew members of its Boeing 747 cargo jet stranded on the China mainland 
since May 3, CAL spokesman Larry Lin reiterated Saturday. He noted that representa- 
tives of Peiping's Civil Aviation Administration of China [CAAC] agreed to release 
only two of the three-man crew, co-pilot Tung Kuang-hsing and flight engineer Chiu 
Ming-chih, in the 80-minute talks held at the Hong Kong Country Club in the British 
colony Saturday morning. Lin stressed that the CAL representatives are instructed 
to rescue all the three stranded crew members, the B198 jumbo jet and its cargo. 


When asked if Peiping's CAAC refused to release the captain of the cargo jet, Wang 
Hsi-chueh, Lin said, "we would, of course, agree to rescue Tung Kuang-hsing and Chiu 
Ming-chih and bring them home first. But we will never give up our efforts in trying 
to rescue Wang Hsi-chueh."" Wang's family members also requested China Airlines 
Saturday to try every possible means to bring the captain back home after learning 

of CAAC's intention to release only Tung and Chiu. 
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"Friendly Atmosphere’ Noted 
HK170542 Beijing XINHUA Hong Kong Service in Chinese 0530 GMT 17 May 86 
[Excerpt] Hong Kong, 17 May (XINHUA) -- Representatives of the Civil Aviation 


Administration of China and of China Airlines [CAL] met in the country club, Hong 
Kong, this morning to begin talks on the question of handing back to CAL Boeing 
freighter 747 No B-198 and two crew members. XINHUA has learned that the representa- 
tives of the two sides discussed the time, place, and procedure for handing back the 
aircraft and crew members. Each side stated its position. The talks proceeded in a 
friendly atmosphere. The two sides will continue the talks. 


Talks Participants Disclosed 
OW170947 Beijing XINHUA Domestic Service in Chinese at 1103 GMT 17 May 86 


[Text] Hong Kong, May 17 (XINHUA) -- Discussion opened at the Shenshuiwan Country 
Club this morning between the Civil Aviation Administration of China (CAAC) and 
Taiwan's China Airlines (CAL) on the return to CAL of a Boeing 747 cargo plane, two 
crew members and the cargo. The discussion covered the time, place and procedures 

of the hand-over, it was learned. The representatives from CAAC and CAL stated their 
views in a friendly atmosphere. They will meet for further talks. 


Taking part on the CAAC side were Zhang Ruipu (manager of CAAC Hong Kong office), Lu 
Ruiling (a CAAC deputy departmental director) and Liu Yuanfan (chief engineer of the 
CAAC Beijing bureau). 


On the CAL side were Zhong Zanrong and Chen Xunwei, manager and deputy manager of the 
CAL Hong Kong office, and Chen Enjin (special assistant to the CAL general manager and 
chief of planning section). 


CAL Issues Statement on Progress 
9W171009 Taipei CNA in English 0941 GMT 17 May 86 


[Text] Taipei, May 17 (CNA) -- The first round of talks between China Airlines [CAL] 
and Peiping's Civil Aviation Administration of China [CAAC] over the return of a CAL 
jumbo jet and its crew and cargo concluded at 11:20 a.m. Saturday at the country club 
in Hong Kong, according to a CAL press statement. 


The statement said that representatives of the two civil airlines will meet again 
Sunday morning to discuss the handing over of the Boeing 747 stranded on the Chinese 
mainland since May 3. But the statement didnot mentionthe exact venue for the second- 
round talks. 


During Saturday's meeting, the statement said, CAAC representatives suggested that 
CAL send its personnel to the southern mainland city of Canton to get back its plane, 
cargo and crew members. But the ROC [Republic of China] national flag carrier re- 
jected the proposal in consideration of safety. CAL instead recommended either that 
the handing over be held in Hong Kong or that CAL entrust a third party to go to 
Canton to take delivery of its aircraft, cargo and crew. The CAAC delegates said 
they will "study" the proposals, the statement said. 


During the talks, CAL asked the Chinese Communists to release all the three crew 
members on board, namely, pilot Wang Hsi-chueh, copilot Tung Kwang-hsing and flight 
engineer Chiu Ming-chih. But CAAC only agreed to return the latter two, according 
to the CAL statement. 


I. 19 May 86 V4 CHINA 
TAIWAN 


Talks To Stretch Into Third Day 
HK180448 Hong Kong AFP in English 0446 GMT 18 May 86 


[Excerpt] Hong Kong, May 18 (AFP) -- Historic talks between Taiwan and China over the 
return from the mainland of a cargo jet and its crew will stretch into a third day, 
Chinese officials said after a second meeting here Sunday. The two sides met Sunday 
for two hours according to informed sources in the exclusive Hong Kong Club in the 
business centre of the British territory. The meeting ended around 12 noon with the 
three member Chinese delegation emerging first from the first floor conference room in 
the 2l-storey building. Before being driven away in a mercedes car, one of the Chinese 
team, Liu Yuanfang told reporters: "The meeting will start again tomorrow at 10 am." 

He did not say where the talks would be held. 


Asked how the talks had gone, Mr Liu, a Civil Aviation Administration of China (CAAC) 
[official] from Beijing said: "CAAC insisted that the handover (of the cargo jet and 
crew) should be in Guangzhou." He did not say whether CAAC was also insisting to stick 
by the proposal it put to the first round of talks here Saturday that Taiwan send 
representatives to Guangzhou to receive the aircraft and crew. Nor did he say what 
China had replied to three counter proposals from Taiwan. 


Taiwan rejected the Chinese proposal for the handover at Saturday's meeting in a 
luxury country club on the south side of the island. Instead they gave three alter- 
natives: The plane and crew be flown to Hong Kong, be picked up by a third party in 
Quangzhou or sent back directly. 


The Chinese side at the talks, all officials of CAAC, said Saturday they would reply to 
the Taiwan proposals at their next meeting. 


The venue for Sunday's talks was again kept secret in an apparent bid by both sides 
to keep the meeting low-key. 


Saturday's meeting was originally scheduled for the offices of Hong Kong's Cathay 
Pacific Airways (CPA) which has acted as an intermediary in the affair, but was 
switched to the plush Hong Kong Country Club on the south side of the island in an 
apparent bid to keep the talks low key. 


Site of Plane's Return Snags Talks 
HK180600 Hong Kong Commercial Radio in English 0530 GMT 18 May 86 


[Text] Talks between China and Taiwan failed because of China Airlines [CAL] refusal 
to send a crew to Guangzhou to receive the aircraft. At a news conference after a 
2-hour meeting with China Airlines representatives the chief Chinese negotiator said 
Beijing is insisting that it is an internal matter and won't allow a third party to 
pick up the plane. Fanny Fung has been covering the story. 


[Begin recording] Airline officia:s from both sides held two hours of talks at the Hong 
Kong Club building in Central. Afterwards CAAC [Civil Aviation Administration of China] 
chief representative Zhang Ruipu gave a news conference at the NEW CHINA NEWS AGENCY 
[NCNA] office in Happy Valley. Mr Zhang said both sides have again failed to reach an 
agreement and further talks need to be held. He said Taiwan had already agreed to get 
back the plane in Guangzhou but through a third party. 
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Mr Zhang said CAAC rejected this, because this is an internal matter which should only 
be solved by both sides. He added China's principle is to return two crew members, the 
aircraft, and its cargo altogether but stressed CAL must sent someone to Guangzhou to 
do the deal. Mr Zhang said both sides did not touch on the number of crewmen to be 
returned, but he reiterated China would respect the will of the pilot Wang Xijue to 
allow him to stayin the mainland. This is Fanny Fung at the NCNA for Commercial Radio 
news. [end recording] 


Another round of talks has been arranged for tomorrow but the venue has not been 
disclosed. 


CAAC Representative on Talks 
OW180714 Beijing XINHUA in English 0656 GMT 18 May 86 


[Text] Hong Kong, May 18 (XINHUA) -- Discussion continued here this morning between 

the Civil Aviation Administration of China (CAAC) and Taiwan's China Airlines (CAL) on 
the hand-over to CAL of a Boeing 747 cargo plane, two crew members and the cargo. The 
two sides were reported to have exchanged views in a warm and friendly atmosphere. A 
representative of CAAC said that it was natural to have differences of opinion on some 
details and expressed the belief that "there is no problem that cannot be solved between 
brothers.'' The two sides agreed to continue the discussion tomorrow. 


"No Progress’ in Second Round 
OW181501 Taipei CNA in English 1450 GMT 18 May 86 


[Text] Taipei, May 18 (CNA) -- China Airlines Taipei headquarters said Sunday that the 
second-round meeting between China Airlines and Peiping's Civil Aviation Administration 
of China held in Hong Kong Sunday resulted in no progress at all on the return of the 
CAL cargo jet and crew stranded on the China Mainland since May 3. 


CAL Spokesman Lin Liang-chih said that the Chinese Communist side still insisted that 
CAL send representatives to Canton to receive the jet, crew and cargo and that no "third 
person" will be allowed to act on behalf of CAL. Lin reiterated CAL's stand of not 
sending people to the mainland but affirmed that CAL will never give up its decision 

to rescue the plane and its crew members. 


He said CAL decided not to send people to Canton for security reasons. Who should be 
responsible for problems that might arise on his way [words indistinct] pilot to Canton 
to fly back the plane, Lin asked. He pointed out that the cargo jet has been moved to 
Peiping and any evil intention could cause unimaginable results. 


Lin said CAL's representatives asked in the meeting to talk by phone with the jet crew 
member Tung Kuang-hsing and Chiu Ming-chih who have expressed their wishes to return to 


the Republic of China, CAAC didn't accept the proposal but agreed to study it. 


CAL and CAAC will meet in a third round Monday, Lin said. 


I. 19 May 86 V 6 CHINA 
TAIWAN 


Break Off of Talks Denied 
HK190510 Hong Kong Commercial Radio in English 0430 GMT 19 May 86 


[Text] Taiwan has dismissed reports that it will break off talks with China on the China 
Airlines [CAL] plane and crew members if the Chinese maintain their present stubborn 
stand. CAL spokesman Larry Lin rejected the report on the phone a short while ago to 
Our reporter Fanny Fund. 


[Begin recording] [Lin] Thats not true. In order to rescue our crew members from the 
mainland to Taiwan we will make all the efforts to do so. We will continue to talk 
with the Civil Aviation Administration of China [CAAC] people this afternoon in Hong 
Kong to solve this problem. We hope an agreement to be accepted by both parties to be 
reached this afternoon during the talks. I think there should be something that both 
parties can accept. 


[Fung] You mean today? 


[Lin] Well, if not today, maybe tomorrow. I don't know how many times the talks will be 
coninued. But, since they agreed to release the crew and aircraft, and want to receive 
the crew members and aircraft, there's only a matter of procedure so I think agreement 
should be reached [sentence as heard]. [end recording} 


The third round of talks is scheduled to start at 4 o'clock [0800 GMT]. There have 
been several reports of different venues for the meeting but the latest is that it will 
be at the Jockey Club in Happy Valley. The previous two rounds have been deadlocked 
over the method of returning the cargo plane and its crew members. China wants Taiwan 
to send a team to Guangzhou to fly the plane and crew out, but Taiwan wants a third 
party to do this. 


CAAC To Deliver Plane to Hong Kong 
HK191036 Beijing XINHUA Hong Kong Service in Chinese 0947 GMT 19 May 86 


[Text] Hong Kong, 19 May (XINHUA) -- Today, at their third round of talks, the represen- 
tatives of the Civil Aviation Administration of China. [CAAC] and China Airlines [CAL] 
agreed to respectively hand over and receive the CAL's Bl198 Boeing 747 cargo plane, its 
two crew members, and its cargo load in Hong Kong. 


During the talks over the past 2 days, they disagreed on the place to deliver and 
receive the plane. The CAAC representatives suggested that direct delivery in 
Guangzhou was reasonable. On the other hand, although the CAL representatives agreed 
to go to Guangzhou, they wanted to ask a third party to receive them. Otherwise 
prefeired to receive them in Hong Kong. 


Today, Zhang Ruipu, a CAAC representative, described the talks over the past 2 days 

as fruitful. He said: We always think that all problems can be solved between brothers 
after holding sincere, cordial talks. As far as the question of where to hand over the 
plane is concerned, we have repeatedly suggested that the best plan would be to hand 
over it in Guangzhou and have promised not to play any tricks. 


In order to convey our greatest sincerity and to make an early reunion possible between 
Mr Tung Kuang-hsing and Mr Chiu Ming-chih and their families, and having taken into 
consideration the difficulties indicated by our CAL counterparts, we have agreed to 
hand over the plane in Hong Kong. 
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Zhang Ruipu immediately added: However, we must, out of necessity first, reach an agree- 
ment on the problem of handing over the plane in Hong Kong and on such things as 
security, handover formalities, methods, and other technical problems in order to make 
delivery safe, fast, and smooth. 


The representatives of both sides are glad that an agreement has been reached and they 
have agreed to continue with the talks tomorrow afternoon. 


Taipei Comments on Negotiations 
OW171254 Taipei Domestic Service in Mandarin 2300 GMT 16 May 86 
[Station commentary: "Display Wisdom and Courage To Win the Negotiations"] 


[Text] Dear listeners: CAL representatives are scheduled to hold negotiations with 

the Chinese Communist CAAC in Hong Kong today to resolve problems regarding the incident 
of the CAL B-198 cargo plane's landing at the Canton airport. According to interna- 
tional practice, it is not necessary to hold negotiations on incidents similar to this, 
which have occurred frequently in international affairs. Last March a British Golden 
Lion Airlines passenger plane was diverted to our country's Chiang Kai-shek Airport 
because of closure of the Hong Kong airport. Mechanical problems prevented the plane 
from continuing its flight. Acting according to international practice, we took proper 
care of the plane and its passengers, and did not try to find fault with the dozen 
Chinese Communists personnel among the passengers, who, after the plan was repaired 

the next day, left with other passengers. 


Based on this example, in handling the incident of the CAL cargo plane, the Chinese 
Communists should have released the plane and its crew on the same day. Harboring a 
Sinister scheme, the Chinese Communists have played all sorts of tricks to retain the 
plane and its crew since its landing at Canton's Paiyun Airport, and so far have not 
brought the two crewmembers before the press. Their behavior shows that they are 
deliberately trying to create contradictions and utilize the incident to carry out 
their united front conspiracy and force us to break away with our policy of no negotia- 
tions with the communists, thereby creating an illusion of a beginning a dialogue. 


As a result of our careful arrangements, steadfast stand, and negotiations through the 
third party, Cathay Pacific Airways, and based on the humantarian stand to recover the 
plane and its crew, the Chinese Communists were compelled to accept a decision that 
the civilian-run CAL will hold negotiations with the Chinese Communist CAAC in Hong 
Kong and that the scope of negotiations will be limited to business between the two 
airline companies. 


The Chinese Communists’ unreasonable and unlawful retention of the plane and its crew 
has already exceeded the time limit. Their conspracy is now (?seen through) by inter- 
national public opinion, which doubts and criticizes the Chinese Communists for using 
the incident to carry out political blackmail. Thus they are placed in an increasingly 
awkward position and under growing pressure. We can deal with the Chinese Communists' 
deceitful tricks only with an open aboveboard attitude, and use the right ful humanitar- 
ian stand and international practice to make them give up their unjustifiable retention 
of plane and crew and their political blackmail [words indistinct]. 


Our reasonable stand has already won broad (?sympathy) abroad, while the Chinese Commu- 
nists are caught in a quagmire, as if having been handed a hot potato. However, known 
for their deceptive negotiating skills, the Chinese Communists will undoubtedly 

resort to all sorts of crafy tricks. Hence, our CAL representatives should be well 
prepared at every stage of negotiations and grasp [words indistinct]. 
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First, negotiations for (recovering CAL's plane and crew) should be based on inter- 
national practice and relevant civil aviation rules and regulations. Other conditions 
and demands that unexpectedly crop up but are irretevant to the negotiations should be 
rejected. 


Second, it is necessary to insist upon the immediate return of both the plane and crew 
at the same time. If the Chinese Communists persistently demand to keep Wang Hsi-chueh 
as a defector to the communist side, he should be given an opportunity to publicly state 
his intent without any pressure. As for Tung Kuang-hsing and Chiu Ming-chih, whom the 
Chinese Communists have already declared as wanting to return to Taiwan, they should not 
only be returned to Taiwan right away but also [words indistinct]. 


Third, as the Chinese Communists have demanded that their negotiations with CAL repre- 
sentatives should be closed-door, it is necessary to avoid erroneous reports and outside 
interference in the course of negotiations. However, after the negotiations are con- 
cluded, their results should be published immediately so that the Chinese Communists 
cannot make up their own story. 


We deem it a most difficult task to negotiate with the communist bandits, and a slight 
negligence could lead to [words indistinct]. We hope that, backed by the rightful stand, 
CAL representatives will display their greatest wisdom and courage, adhere to the prin- 
ciples and stand, and assume neither an overbearing nor servile attitude in carefully 
conducting the negotiations in order to smash their opponents’ tricks and successfully 
complete the mission. 


CHINA POST Editorial 
OW190644 Taipei CHINA POST in English 17 May 86 p 4 
|Editorial: "The CAL, CAAC Talks"] 


[Text] The final agreement on the CAL and CAAC talks in Hong Kong beginning at 10 a.n. 
today will pave the way for an eventual settlement for the return of the CAL jumbo cargo 
jet which landed at Canton under mysterious circumstances. 


China Airlines has demonstrated great patience in handling this incident. It demanded 
the return of the jumbo cargo jet with its cargo and crew from the very beginning with- 
out any political implications or considerations. It has treated this incident as a 
pure and simple aviation matter just as CAL handled a similar plane incident involving 
Chinese Communist personnel on board. In that case -- the forced landing of a British 
civil flight carrying many Chinese Communist personnel on board -- the CAL took good 
care of the passengers by permitting them to spend a comfortable night at the airport 
hotel and allowing them to leave the next day without any fuss. 


The final agreement by the CAAC authorities to talk to CAL representatives in Hong Kong 
Saturday instead of next Monday shows their awakening to the fact that there is not much 
they can gain by playing this incident up to gain political advantage internationally. 
Even the parading of Captain Wang Hsi-chueh with his jumbo jet in Peking to meet his 82- 
year-old father had failed to win a favorable impression for the Chinese Communists. 
Wang, with a stone-cold expression upon meeting his father, belied the Chinese Communist 
claim that he "defected" because he was homesick fer his father and other family mem- 


bers. 
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CAAC director Hu Yi-chou's claim that other crew members, co-pilot Tung Huang-hsing and 
flight engineer Chiu Ming-chih, were free to leave the Chinese Mainland in a few days 
was also found to be a lie as they disappeared from public view for many days and 

were certainly not "free to come and go' as foreign wire dispatchers reported. 


CAL's insistence on not going to the Chinese Mainland to negotiate except through the 
third party of the Cathay Pacific Airways (CPA) has certainly born fruit. It is hoped 
that the CAAC representative will not drag the talks on for days with irrelevant 
issues other than returning the jumbo jet, its crew members and compensation for 

the spoiled cargo. 


If the CAAC representatives should bring up any irrelevant issues, the CAL repre- 
sentatives should resolutely reject such introductions and stick to the demands of 
returning the plane, crew members and compensation for the cargo. CAL has handled 
this situation well and all the people should support the representatives in Hong Kong 
to win a victory in this fight. 


ZHONGOUO TONGXUN SHE Commentary 
HK190230 Hong Kong ZHONGOUO TONGXUN SHE in Chinese 1022 GMT 18 May 86 
["Short commentary" by Kuo Feng: "Favorable Atmosphere at CAAC-CAL Talks"'] 


[Text] Hong Kong, 18 May (ZHONGGUO TONGXUN SHE) -- The talks between the Civil 
Aviation Administration of China (CAAC) and China Airlines (CAL), which have 
attracted worldwide attention, were resumed today. Due to differences of view, 

the meeting was again adjourned. However, it was held in a favourable atmosphere and 
there was some progress. 


The question regarding the number of crew members to be returned has been basically 
settled at today's talks. The CAAC will return Tung Kuang-hsing and Chiu Ming-chih. 
The site for handing over the crew members, aircraft, and cargo has also been 
settled. CAL has agreed to receive them at Guangzhou. However, there is still a 
divergence of views on the methods of receiving them. CAL wants to entrust a third 
party with the work but the CAAC disagrees, Judging from this, the meeting today 

is "one floor higher" than it was yesterday. Although the talks were adjourned on 
two occasions owing to differences of view, they have not reached an impasse. 


The reasonable attitude of the CAL has come as a surprise. Prior to the talks, the 
CAL had repeatedly stressed that the CAAC should return three crew members, including 
Wang Hsi-chueh. The question of Wang Hsi-chueh is most likely to lead the talks 

to an impasse because the CAAC, in line with the principle of ‘one's own free will," 
will surely categorically reject the demand. Hence, there will be nothing to be 
negotiated. However, CAL did not engage in endless quibbling over the Wang Hsi-chueh 
issue so that the talks could come to substantive issues ina little over an hour. 


CAAC refrained from giving this matter wide publicity before the talks, This can be 
regarded as great sincerity on the part of CAAC. For example, it proposed that the 
venue be kept secret, it maintained silence toward the media, and it refrained from 
exerting pressure through public opinion. Its proposal to return the crew members, 
aircraft, and cargo in Guangzhou does not make things difficult for the other party 

in the least. (CAAC cited the reasons for this as easy, convenient, and time-saving.) 
It is fair and reasonable that the aircraft should fly from where it landed. 
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CAAC and CAL did not make the venues for the two talks public. From this act, people 
sensed that there seemed to be a tacit understanding between both parties. For 
example, before the first meeting was held yesterday, CAAC had kept silent about the 
venue, while CAL had repeatedly stressed that it would be held at the Swire Building. 
There seemed to be a great divergence of views. However, at the appointed time, both 
parties immediately went to the Country Club in Clearwater Bay and thus prevented 
themselves from being tracked down by hundreds of Chinese and foreign reporters. It 
would have been difficult to achieve this without prior tacit understanding. The two 
rounds of talks did not involve political issues and were held in a good atmosphere. 
The atmosphere at the talks today was even more harmonious, showing the tacit 
understanding between both parties. 


The good sense on the part of CAL, the sincerity on the part of CAAC, and the tacit 
understanding between both parties have presented people with a hope that the talks will 
be successful. 


TAIWAN SUCCESSFULLY TESTS AIR-TO-AIR MISSILE 


HK1 80938 Hong Kong AFP in English 0935 GMT 18 May 86 


[Text] Taipei, May 18 (AFP) -- Taiwan has successfully test-fired its first self- 
developed air-to-air missile, military spokesman Major General Chang Huei-yuan 
announced Sunday. 


Maj. Gen. Chang told a press conference the infrared "Tien Chien" (Sky Sword) missile 
successfully made a pursuit attack on a supersonic Hawk missile in a test April 17 at 
an unspecified military base. 


Two videotapes showing the test firing and the development process at the Chungshan 
Institute of Science and Technology (CIST) in northern Taiwan were also shown to 
reporters. 


The announcement of the successful test firing, described by Maj Gen Chang as a 
breakthrough in advanced national defence technology, came as Taiwan and Chinese 
airline officials held a second day of talks over the return of a Taiwan cargo plane 
flown to the mainland by a defecting pilot May 3. 


The talks are the first between the rival governments in almost 40 years. 


The development of Taiwan's first air-to-air missile was the result of joint efforts 

by science and technology experts in military, state and private enterprise coordinated 
by the CIST, a weapons research center under the supervision of the defense ministry, 
Maj. Gen. Chang said. 


"Tt marks a big step forward in the development of our country's highly sophisticated 
weapons," he added. 


Taiwan made a successful test-firing of its first ground-to-air short-and-medium 
range, all-purpose missile "Tien Kung (Sky Bow)" March 27. 
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LIU ZAIFU INTERVIEWED ON PRC ‘CULTURAL ATMOSPHERE' 


HK161236 Hong Kong TA KUNG PAO in Chinese 16 May 86 p 2 


[Special article by reporter Kung Shuang-yin: "Liu Zaifu Discusses the Cultural 
Atmosphere" ] 


[Text] "Double Hundred" Policy Causes Strong Repercussions 


In an interview with newspaper reporters, Liu Zaifu, director of the Institute of 
Literature under the Chinese Academy of Social Sciences, said that the present economic 
reform must be given a complete and systematic exposition in the area of historical 
rationality, in order to really strike a note in the hearts of the people. 


The 45-year-old literary theory specialist Liu Zaifu delivered his inaugural speech in 
1984, when he assumed the post of director of the Institute of Literature, on 
implementing the "double hundred" (Let a hundred flowers blossom and a hundred schools 
of thought contend) policy and creating an academically free and culturally healthy 
atmosphere. The speech caused strong repercussions at home and abroad. He always 
insists on the theory and principle that there are “academic freedom, academic dignity, 
academic virtue and academic characteristics." Over the years, he has proposed a series 
of new viewpoints concerning literary theory, such as the "dual combination of human 
nature" and the "stereoscopic nature of literature."' These viewpoints have caused 
strong repercussions and discussions in literary circles. Not long ago, HONGOI 
magazine published a 15,000-character long article by literary theorist Chen Yong, 
which totally negates Liu Zaifu's viewpoints concerning literary theory. This article 
has received much attention from academic circles. 


The critical article by Chen Yong did not change Liu Zaifu's practice of expressing 
his views. 


We Must Carry Out Reforms in Our Soul 


Li Zaifu held that reforms will end in failure if there is no strong ideological and 
theoretical foundation. He said: In the modern history of Asia, there have been two 
major reforms, namely the Meiji Revolution in Japan, which was a successful one; and 
the revolution in Iran, which was an unsuccessful one, Though the two revolutions were 
carried out voluntarily from top to bottom and conformed to the historical development 
trend, the former was supported by a strong ideological theory which stimulated the 
Japanese nation's enthusiasm for revolution, while the latter lacked the corresponding 
ideological conditions and it thus failed. 


On China's present reforms, Liu Zaifu contends that the work of propaganda still 
focuses on the situation, principles and policies, and it has not reached the higher 
plane. We must also give theoretical exposition to our reforms so that the people will 
accept reforms by basing it on a deeper structure, the soul. Thus, the people will 
strengthen their psychological endurance in reforms. For this reason, we must advocate 
the spirit of pioneering, developing and exploring within the nation. And for the sake 
of this great and arduous exploration, we must create a corresponding cultural and 
pyschological environment. He said that our cultural propaganda must become the 
motivating force for reforming and modernizing the culture, and avoid the situation in 
which the open economy and the closed, conservative culture conflict with each other. 
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We Must Not Simply Classify Things Into Two Opposing Extremes 


He also believes that in order to cause people to strengthen their psychological 
endurance in reforms, we should discuss some crucial theories, For example, we must 
get a clear idea about the relationship between the doctrine of history and that of 
ethics. Many things that are classified evil by the standards of the doctrine of 
ethics are good when we judge them by the standards of the doctrine of history. For 
instance, "breaking the egalitarian practice of eating from the same big pot" violates 
China's several centuries old ethical concept of not worrying about the number of people 
but worrying about uneven distribution. Judged from the doctrine of history, however, 
it is necessary to give full play to one's potential ability. Reforms are a historical 
process which offer people opportunities to compete rather than providing them with 
instant benefits. Otherwise, there would only be tens of millions of sluggards. 


Liu Zaifu also believes that to create an atmosphere marked by academic freedom, 
academic characteristics, academic dignity, academic virtue, and a healthy culture is 
the ideological and cultural condition for scoring successes in reforms. He advocated 
that we must not hastily or simply classify the value of things into set categories. 
Instead, we should provide ample time and conditions for testing a new theory and view- 
point. When judging the rights and wrongs of a case, we should not act in a bookish 
way and take a statement from a certain text as the criterion for measuring the value 
of the case. Instead, we should judge whether or not the case conforms to the 
historical facts and can stand the test of practice. He said that in the academic 
study of ideological theory, we must advocate positive and active ideology and must 
not simply focus on criticism and negation. If a new idea, which has been developed 
after years of hard work, is simply and completely discarded with a single stroke, we 
shall never develop the normal cultural and academic atmosphere of stressing facts and 
reasoning. The people's mode of thinking will also become simplified, one-sided and 
influenced by thinking in terms of absolutes. 


Cherish Outstanding Thinkers 


In order to create a cultural atmosphere and psychological environment that corresponds 
to reforms, and in order to ease the psychological burden on reformists, Liu Zaifu 
called for cherishing those thinkers and theorists who support the 3d Plenary Session of 
the 1lth CPC Central Committee, support reforms and are outstanding. These theorists 
have a good foundation in terms of Marxist theoretical training, are far-sighted and 

are extraordinary people. It is completely correct that we should gradually restore 
their right to speak. It is hoped that we shall listen to their speeches more. 


WEN WEI PO DETAILS GUANGDONG FAMILY PLANNING MEASURES 


HK190249 Hong Kong WEN WEI PO in Chinese 19 May 86 p 3 
[Special Dispatch: "Slight Relaxation in Guangdong Family Planning"] 


[Text] Guangzhou, 18 May -- Yesterday (17 May), the 20th meeting of the 7th Guangdong 
Provincial People's Congress Standing Committee approved a resolution on a number of 
regulations on revising the "Guangdong Provincial Family Planning Rules." 


According to the revised rules, an urban couple (referring to state cadres, workers, 
and urban residents) should have only one child. Those who are covered by one of the 
following five special cases may arrange to have a second child in accordance with the 
population plan target and the proper interval between births, after gaining the 
approval of the family planning departments of the county (city) or of a district 
subordinate to a country-level city: 
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1. If it has been verified by a family planning technical group at county-level and 
above that the first child is crippled as the result of a non-hereditary disease, and 
cannot grow into a normal laborer; 


2. if one party to a remarriage has had only one child and the other party is 
childless; or if, before this marriage, both parties had had a child but these had been 
allotted by law to their former spouses, leaving the new couple childless; 


3. if a woman who has been legally pronounced sterile becomes pregnant after adopting 
a child; 


4. if the only child of a couple has already married; 


5. if a person has been working in a mine or at sea for more than 5 successive years 
and is still engaged in such work. 


For the rural population, it is advocated that each couple have only one child. If a 
couple wants a second child, this must be dealt with and rational arrangements made by 
the township government in accordance with the population plan target and the interval 
between births. Priority consideration can be given to those who meet the stipulations 
of the first four special cases listed above for an urban couple to have a second 
child, and also to a couple who has only had a daughter. The interval between births 
for those having a second child must be at least 4 years; the specific interval is to 
be laid down by the city or county people's government. It is strictly forbidden to 
have a third child, or a second child that is not covered by the plan. 


The draft also sets out explicit regulations regarding family planning for minority 
nationalities. Minority-nationality couples dwelling in minority-nationality areas can 
have two children and, in special cases, three. They are strictly forbidden to have a 
fourth child, or a third child that is not covered by the plan. The autonomous 
prefectural and autonomous county people's governments will issue specific regulations 
in light of the local conditions and report them to the provincial people's government 
for approval. 


The regulations also point out that cadres and workers who are marrying late (late 
marriage is reckoned as 3 years after the legal age of marriage) may have an extra 10 
days holiday on their marriage. Those practicing late child-bearing (a woman's late 
child-bearing is reckoned as having a first child at the age of 24) will have an extra 
15 days vacation when the child is born. Urban individual laborers, persons awaiting 
employment, and peasants who practice late marriage and child-bearing will be commended 
and suitably rewarded by their local people's government. 


The revised regulations add three more rules to the family planning policy; 


1. If one of the parties in the marriage is a state cadre, a worker, or an urban 
resident, and the spouse is a peasant, the arrangements for them should follow those in 
force in the wife's place of household registration. 


2. Family planning for returned Overseas Chinese and dependents of Chinese living 
abroad will be carried out in accordance with the regulations of the state departments 
concerned; Hong Kong and Macao compatriots’ spouses who are living in the interior will 
follow the interior family planning regulations. 


3. It is advocated that people practice good child-care and resolutely follow the 
"Marriage Law" regulations banning marriage to close relatives. People who have been 
confirmed by hospitals at and above county-level to be suffering from serious 
hereditary diseases may not have children; pregnancies among such women must be 
terminated. 
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